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Thai Oil Public Company Limited
Condensed notes to the interim financial information (Unaudited)
For the six-month period ended 30 June 2019

	1
General information


Thai Oil Public Company Limited (the Company) is a public limited company which is incorporated and domiciled in Thailand and is listed on the Stock Exchange of Thailand. The address of the Company’s registered offices and refinery plants as follows:

	Head office
	:
	555/1 Energy Complex Building A, 11th Floor, Vibhavadi Rangsit Road,

	
	
	   Kwang Chatuchak, Khet Chatuchak, Bangkok 10900, Thailand

	
	
	

	Sriracha office and refinery plants
	:
	42/1 Moo 1, Sukhumvit Road Km. 124, Tambol Tungsukla, Amphur Sriracha,

	
	
	   Chonburi 20230, Thailand


For the purpose of reporting this interim financial information, the Company and its subsidiaries are referred to as the Group.

The principal business operations of the Group is oil refinery and distributions, petrochemicals, lube base oil and other businesses in domestic and overseas.

This interim consolidated and separate financial information is presented in Thai Baht and rounded to the nearest thousand, unless otherwise stated.
This interim consolidated and separate financial information was authorised for issue by the Board of Directors on 
9 August 2019.
	2
Basis of preparation of the interim financial information


The interim consolidated and separate financial information has been prepared in accordance with Thai Accounting Standard (TAS) 34, “Interim Financial Reporting” and other financial reporting requirements issued under the Securities and Exchange Act.

The interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2018. 

An English version of the interim consolidated and separate financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.

	3
Accounting policies


The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2018, except for the new accounting policies for revenue from contracts with customers as described in note 3.2.
3.1
Revised accounting standards, revised financial reporting standards, and related interpretations

The Group has applied the revised financial reporting standards which were effective for annual periods beginning on or after 1 January 2019, which are relevant to the Group. The application has no material impact to the Group.

The Group has not yet adopted new financial reporting standards and revised accounting standards which are effective for annual periods beginning on or after 1 January 2020. The Group’s management is currently assessing the impact of initial adoption of these standards.
3.2
New accounting policies for revenue from contracts with customers

Sales of goods

Revenue from contracts with customers that is derived in connection with oil refinery, lube base oil refinery, petrochemical, power generation, solvent and ethanol business is recognised when the Group satisfies a performance obligation by transferring the petroleum products, petrochemical products and other products to customers via vessel, truck, or pipeline. A transfer of goods generally occurs at the same time when legal ownerships are transferred to customers and customers have physical goods in their possession. In that case, the Group satisfies a performance obligation at a point in time.
Revenue from services

Revenue from services is mainly derived from marine transportation services and is recognised as service is performed. The Group satisfies a performance obligation over time.

The accounting for revenue under Thai Financial Reporting Standards 15, “Revenue from contracts with customers”, does not result in a substantive change from the Group’s current practice.
	4
Estimates


The preparation of interim financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim financial information, the significant judgements made by management in applying the Group’s accounting policies and the key sources of uncertain estimation were the same as those that applied to the consolidated and separate financial statements for the year ended 31 December 2018.
	5
Segment and revenue information


Segment information is presented in respect of the Group’s operating segments. The primary format, business segments, is based on the Group’s management and the internal reporting structure provided to the chief operating decision maker.
Segment results, assets and liabilities include items directly attributable to a segment as well as those that can be allocated on a reasonable basis.

Reportable segments

The Group comprises the following main business segments:
Segment 1
:
Oil refinery

Segment 2
:
Lube base oil refinery

Segment 3
:
Petrochemical
Segment 4
:
Power generation

Segment 5
:
Marine transportation services

Segment 6
:
Solvent

Segment 7
:
Ethanol

Segment 8
:
Others
Total asset, revenue and operating results, based on business segments, in the interim consolidated financial information for the three-month and six-month periods ended 30 June 2019 and 2018 are as follows:
	
	For the three-month period ended 30 June 2019

	
	
	
	
	
	Marine
	
	
	
	
	

	
	Oil
	Lube base
	Petro-
	Power
	transportation
	
	
	
	
	

	
	refinery
	oil refinery
	chemical
	generation
	services
	Solvent
	Ethanol
	Others
	Eliminations
	Total

	
	
	
	
	
	Million Baht
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Revenue from sale and services
	
	
	
	
	
	
	
	
	
	

	-  External customers
	79,293
	3,670
	5,229
	1,287
	96
	2,152
	235
	-
	-
	91,962

	-  Intersegment
	15,251
	1,157
	8,269
	1,682
	60
	24
	127
	1,002
	(27,572)
	-

	
	
	
	
	
	
	
	
	
	
	

	Total 
	94,544
	4,827
	13,498
	2,969
	156
	2,176
	362
	1,002
	(27,572)
	91,962

	
	
	
	
	
	
	
	
	
	
	

	Segment profit (loss) before

   income tax expense
	704
	403
	48
	778
	(70)
	3
	(17)
	43
	(1,165)
	727

	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	

	-  At a point in time
	94,544
	4,827
	13,498
	2,969
	-
	2,176
	362
	1,002
	(27,512)
	91,866

	-  Over time
	-
	-
	-
	-
	156
	-
	-
	-
	(60)
	96

	
	
	
	
	
	
	
	
	
	
	

	Total revenue
	94,544
	4,827
	13,498
	2,969
	156
	2,176
	362
	1,002
	(27,572)
	91,962


	
	For the three-month period ended 30 June 2018

	
	
	
	
	
	Marine
	
	
	
	
	

	
	Oil
	Lube base
	Petro-
	Power
	transportation
	
	
	
	
	

	
	refinery
	oil refinery
	chemical
	generation
	services
	Solvent
	Ethanol
	Others
	Eliminations
	Total

	
	
	
	
	
	Million Baht
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Revenue from sale and services
	
	
	
	
	
	
	
	
	
	

	-  External customers
	82,601
	3,845
	6,128
	1,209
	90
	2,497
	266
	-
	-
	96,636

	-  Intersegment
	18,067
	1,181
	9,457
	1,671
	69
	27
	113
	416
	(31,001)
	-

	
	
	
	
	
	
	
	
	
	
	

	Total 
	100,668
	5,026
	15,585
	2,880
	159
	2,524
	379
	416
	(31,001)
	96,636

	
	
	
	
	
	
	
	
	
	
	

	Segment profit (loss) before
    income tax expense
	4,490
	450
	221
	740
	(1)
	111
	(30)
	14
	(103)
	5,892

	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	

	-  At a point in time
	100,668
	5,026
	15,585
	2,880
	-
	2,524
	379
	416
	(30,932)
	96,546

	-  Over time
	-
	-
	-
	-
	159
	-
	-
	-
	(69)
	90

	
	
	
	
	
	
	
	
	
	
	

	Total revenue
	100,668
	5,026
	15,585
	2,880
	159
	2,524
	379
	416
	(31,001)
	96,636


	
	For the six-month period ended 30 June 2019

	
	
	
	
	
	Marine
	
	
	
	
	

	
	Oil
	Lube base
	Petro-
	Power
	transportation
	
	
	
	
	

	
	refinery
	oil refinery
	chemical
	generation
	services
	Solvent
	Ethanol
	Others
	Eliminations
	Total

	
	
	
	
	
	Million Baht
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Revenue from sale and services
	
	
	
	
	
	
	
	
	
	

	-  External customers
	157,547
	7,143
	11,397
	2,454
	205
	4,379
	463
	-
	-
	183,588

	-  Intersegment
	32,083
	2,388
	16,549
	3,486
	121
	56
	276
	1,923
	(56,882)
	-

	
	
	
	
	
	
	
	
	
	
	

	Total 
	189,630
	9,531
	27,946
	5,940
	326
	4,435
	739
	1,923
	(56,882)
	183,588

	
	
	
	
	
	
	
	
	
	
	

	Segment profit (loss) before

   income tax expense
	5,046
	472
	983
	1,286
	(72)
	63
	(1)
	75
	(1,653)
	6,199

	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	

	-  At a point in time
	189,630
	9,531
	27,946
	5,940
	-
	4,435
	739
	1,923
	(56,761)
	183,383

	-  Over time
	-
	-
	-
	-
	326
	-
	-
	-
	(121)
	205

	
	
	
	
	
	
	
	
	
	
	

	Total revenue
	189,630
	9,531
	27,946
	5,940
	326
	4,435
	739
	1,923
	(56,882)
	183,588

	
	
	
	
	
	
	
	
	
	
	

	Total segment assets
	
	
	
	
	
	
	
	
	
	

	   at 30 June 2019
	214,999
	5,584
	26,130
	22,015
	3,521
	6,469
	2,769
	50,544
	(75,578)
	256,453

	   at 31 December 2018
	223,845
	6,161
	29,134
	25,053
	3,631
	6,926
	2,643
	53,123
	(81,903)
	268,613


	
	For the six-month period ended 30 June 2018

	
	
	
	
	
	Marine
	
	
	
	
	

	
	Oil
	Lube base
	Petro-
	Power
	transportation
	
	
	
	
	

	
	refinery
	oil refinery
	chemical
	generation
	services
	Solvent
	Ethanol
	Others
	Eliminations
	Total

	
	
	
	
	
	Million Baht
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Revenue from sale and services
	
	
	
	
	
	
	
	
	
	

	-  External customers
	159,780
	7,807
	12,826
	2,330
	178
	4,742
	509
	-
	-
	188,172

	-  Intersegment
	35,340
	2,204
	18,589
	3,250
	135
	49
	235
	615
	(60,417)
	-

	
	
	
	
	
	
	
	
	
	
	

	Total 
	195,120
	10,011
	31,415
	5,580
	313
	4,791
	744
	615
	(60,417)
	188,172

	
	
	
	
	
	
	
	
	
	
	

	Segment profit (loss) before
    income tax expense
	11,418
	974
	1,147
	1,428
	(2)
	159
	13
	21
	(2,329)
	12,829

	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	

	-  At a point in time
	195,120
	10,011
	31,415
	5,580
	-
	4,791
	744
	615
	(60,282) 
	187,994

	-  Over time
	-
	-
	-
	-
	313
	-
	-
	-
	(135)
	178

	
	
	
	
	
	
	
	
	
	
	

	Total revenue
	195,120
	10,011
	31,415
	5,580
	313
	4,791
	744
	615
	(60,417)
	188,172


The Group generates revenue from sales and services by utilising the assets mostly located in Thailand and sales are mostly originated in Thailand. 
	6
Financial instruments


Carrying amount and fair value of financial instruments measured by fair value
The table below analyses financial instruments carried at fair value by valuation method. The different levels have been defined as follows:

· Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

· Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived from prices).

· Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs).

The fair value of financial assets together with the carrying amount in the consolidated and separate statement of financial position are as follows:
	
	Consolidated and separate financial information

	
	Carrying
	Fair value

	
	amount
	Level 1
	Level 2
	Level 3
	Total

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	
	

	As at 30 June 2019
	
	
	
	
	

	
	
	
	
	
	

	Available-for-sale investments
	
	
	
	
	

	Debt investments (in private funds)
	12,037
	-
	12,037
	-
	12,037

	Equity investment
	397
	397
	-
	-
	397

	
	
	
	
	
	

	As at 31 December 2018
	
	
	
	
	

	
	
	
	
	
	

	Available-for-sale investments
	
	
	
	
	

	Debt investments (in private funds)
	11,903
	-
	11,903
	-
	11,903

	Equity investment
	361
	361
	-
	-
	361


Valuation techniques used to measure fair value level 2
	Type
	Valuation technique

	
	

	Debt investments (in private funds)
	Thai Bond Market Association Government Bond Yield Curve as 
   of the reporting date.


	7
Trade accounts receivable, net


	
	Consolidated 
financial information
	Separate

financial information

	As at
	30 June
	31 December
	30 June
	31 December

	
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Related parties (Note 14)
	8,579
	11,812
	12,175
	17,390

	Other parties
	10,126
	12,547
	6,097
	7,804

	
	
	
	
	

	Total
	18,705
	24,359
	18,272
	25,194

	Less  Allowance for doubtful accounts
	-
	-
	-
	-

	
	
	
	
	

	Net
	18,705
	24,359
	18,272
	25,194


Aging analyses for trade accounts receivable are as follows:

	
	Consolidated 

financial information
	Separate

financial information

	As at
	30 June
	31 December
	30 June
	31 December

	
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Related parties
	
	
	
	

	Within credit terms
	8,579
	11,812
	12,175
	17,390

	Less  Allowance for doubtful accounts 
	-
	-
	-
	-

	
	
	
	
	

	Net
	8,579
	11,812
	12,175
	17,390

	
	
	
	
	

	Other parties
	
	
	
	

	Within credit terms
	10,124
	12,545
	6,097
	7,804

	Overdue:
	
	
	
	

	   -  Less than 3 months
	2
	2
	-
	-

	
	
	
	
	

	
	10,126
	12,547
	6,097
	7,804

	Less  Allowance for doubtful accounts 
	-
	-
	-
	-

	
	
	
	
	

	Net
	10,126
	12,547
	6,097
	7,804

	
	
	
	
	

	Total
	18,705
	24,359
	18,272
	25,194


The normal credit term granted by the Group ranges from 15 days to 90 days.
	8
Non-current assets classified as held-for-sale


The Group’s indirect subsidiary’s crew boat which is the asset under marine transportation services segment was classified as non-current assets held-for-sale during the period at the lower of its carrying amount and fair value less costs to sell from the time the Group considered that this asset is held for sale. Therefore, the Group recognised its loss of Baht 43.81 million as the administrative expenses in the statement of income. Also, the Group measured the non-recurring fair value using the market approach, and this fair value falls within a level 2 of the fair value hierarchy. 

The classification of the non-current assets held-for-sale was in line with the operating business strategy and sales obligations of the indirect subsidiary’s management. The management expects the sales to be completed by August 2019.
	9
Investments in joint ventures and associates


Movements of investments in joint ventures and associates for the six-month period ended 30 June 2019 and 2018 are as follows:

	For the six-month period ended
	Consolidated 

financial information
	Separate

financial information

	   30 June
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	
	
	
	
	

	At 1 January 
	14,941
	14,368
	1,261
	1,261

	Share of profit of joint ventures and
	
	
	
	

	   associates, net
	702
	672
	-
	-

	Dividend income
	(374)
	(372)
	-
	-

	Exchange difference on translation
	(51)
	8
	-
	-

	Share of other comprehensive income
	
	
	
	

	   (expense) of associates, net of tax
	(2)
	8
	-
	-

	Deficit from the change in the net assets
	
	
	
	

	   in an associate
	(3,823)
	-
	-
	-

	
	
	
	
	

	At 30 June
	11,393
	14,684
	1,261
	1,261

	At 31 December
	-
	14,941
	-
	1,261


On 20 June 2018, an associate of the Group entered into Share Purchase Agreement with a company which is a shareholder of Glow Energy Public Company Limited (GLOW) to purchase shares of GLOW. The shares purchase transaction has already been completed on 14 March 2019. The associate has purchased both direct and indirect shares of GLOW for 69.11% of total registered and paid-up capital.
Subsequently, during 25 March 2019 to 17 May 2019, the associate submitted the tender offer to purchase remaining shares from GLOW’s minority shareholders. The associate has acquired additional 26.14% of total registered and paid-up capital from the tender offer, causing the associate to be the major shareholders of GLOW with a 95.25% of total registered and paid-up capital in total. Therefore, the investment has been reclassified as investment in subsidiary.
	10
Property, plant and equipment, net


Acquisitions, disposals and transfers of property, plant and equipment during the six-month period ended 30 June 2019 and 2018 are as follows:
	For the six-month period ended
	Consolidated financial information

	   30 June
	2019
	2018

	
	Acquisitions and

transfers in

- at cost
	Disposals and transfers out - net book value
	Acquisitions and

transfers in

- at cost
	Disposals and transfers out - net book value

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Land
	130
	(1)
	69
	-

	Buildings
	788
	(1)
	9
	-

	Refinery plant and equipment
	829
	(5)
	59
	(1)

	Petrochemical plants
	913
	-
	25
	-

	Power plants
	25
	-
	2
	-

	Machinery, equipment 

   and plant equipment
	267
	-
	31
	-

	Oil and liquid chemical tanker 

   and crew boats
	156
	(102)
	14
	(117)

	Furniture, fixtures, office equipment 

   and others
	40
	-
	8
	(1)

	Vehicles
	-
	-
	1
	-

	Construction in progress
	10,783
	(1,524)
	2,085
	(61)

	
	
	
	
	

	Total
	13,931
	(1,633)
	2,303
	(180)


	For the six-month period ended 
	Separate financial information

	   30 June
	2019
	2018

	
	Acquisitions and

transfers in

- at cost
	Disposals and transfers out - net book value
	Acquisitions and

transfers in

- at cost
	Disposals and transfers out - net book value

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Land
	130
	(1)
	69
	-

	Buildings
	784
	(1)
	1
	-

	Refinery plant and equipment
	829
	(5)
	59
	-

	Machinery, equipment 

   and plant equipment
	11
	-
	16
	-

	Furniture, fixtures, office equipment 

   and others
	38
	-
	6
	-

	Construction in progress
	10,391
	(1,085)
	1,744
	(19)

	
	
	
	
	

	Total
	12,183
	(1,092)
	1,895
	(19)


	11
Trade accounts payable


	
	Consolidated 

financial information
	Separate

financial information

	As at
	30 June
	31 December
	30 June
	31 December

	
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Related parties (Note 14)
	9,513
	10,595
	10,330
	12,726

	Other parties
	7,753
	11,249
	7,454
	10,791

	
	
	
	
	

	Total
	17,266
	21,844
	17,784
	23,517


	12
Commitments and significant contracts


	
	Consolidated 

financial information
	Separate

financial information

	As at
	30 June
	31 December
	30 June
	31 December

	
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Capital commitments
	
	
	
	

	Project construction agreements
	78,848
	4,162
	78,623
	4,051

	
	
	
	
	

	Total
	78,848
	4,162
	78,623
	4,051

	
	
	
	
	

	Non-cancellable operating lease commitments
	
	
	
	

	Within one year
	246
	238
	231
	231

	After one year but within five years
	1,260
	1,418
	1,200
	1,390

	After five years
	17,913
	17,724
	17,666
	17,591

	
	
	
	
	

	Total 
	19,419
	19,380
	19,097
	19,212

	
	
	
	
	

	Other commitments
	
	
	
	

	Letters of guarantee issued by
	
	
	
	

	   financial institutions
	2,401
	2,007
	1,800
	1,426

	Forward exchange contract
	85
	-
	85
	-

	Crude oil and raw material purchase agreements
	44,982
	44,543
	44,974
	44,543

	
	
	
	
	

	Total 
	47,468
	46,550
	46,859
	45,969


Investment in Clean Fuel Project

The Company has engaged contractors for construction of Clean Fuel Project (CFP) which has been approved in the Extraordinary General Meeting of Shareholders held on 27 August 2018, with the investment project value of not exceeding US Dollar 4,825 million or equivalent to Baht 160,279 million. The project cost includes the investment of Energy Recovery Unit (ERU). The ERU is an electrical power plant, with the designed generating capacity of 
250 megawatts and steam, to supply the production process of the CFP.

Interest Rate Swap Contracts
A subsidiary has entered into interest rate swap contracts with financial institutions to manage exposure and fluctuations in interest rate on long-term loans of Thai Baht currency. As at 30 June 2019, a subsidiary had notional amount of Baht 6,133 million (31 December 2018: Baht 6,241 million), whereby exchanging floating interest rate based on THBFIX 3M plus certain margin per annum with fixed interest rate. The swap contracts are effective from April 2018 to March 2028.
	13
Contingent liabilities and contingent assets


As at 30 June 2019, the Company had the following contingent liabilities and contingent assets:

The Company has crack spread swap with foreign companies (counterparties). The Company has or the counterparties have commitments to make payments for the differences between the fixed price and floating price of each period.  

As at 30 June 2019, the Company had oil volume under the agreements totalling 6.06 million barrels (31 December 2018: 1.10 million barrels).

	14
Related party transactions


The Company is an entity in the PTT Public Company Limited (PTT) group of companies. PTT is incorporated in Thailand and is the major shareholder and the parent of the Company. PTT owned 48.03% of the Company’s issued and paid-up share capital as at 30 June 2019 (31 December 2018: 48.03%). 
The pricing policies for particular types of transactions are explained further below:  

	Transactions
	Pricing policies

	
	

	Revenue from sales and services, lease income,
	Market prices or, where no market price exists, at

	  purchase of goods and assets
	  contractually agreed prices

	
	

	Interest income and expense
	Agreed rates stipulated in the agreements

	Dividend income
	Right to receive dividends

	Other income and expenses
	Contractually agreed prices

	Directors’ remuneration
	Amounts approved by the Group’s shareholders


Significant transactions for the three-month and six-month periods ended 30 June 2019 and 2018 with related parties are as follows:
	For the three-month period ended
	Consolidated 

financial information
	Separate

financial information

	   30 June
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Parent company
	
	
	
	

	Revenue from sales and services
	802
	43,481
	793
	42,468

	Purchase of crude oil and feedstock
	30,012
	39,071
	27,830
	37,021

	Other income
	-
	5
	-
	5

	Other expenses
	23
	28
	22
	28

	
	
	
	
	

	Subsidiaries 
	
	
	
	

	Revenue from sales and services
	-
	-
	15,265
	18,078

	Purchase of crude oil and feedstock
	-
	-
	10,772
	11,941

	Interest income
	-
	-
	37
	58

	Dividend income
	-
	-
	975
	-

	Land lease income
	-
	-
	16
	18

	Other income
	-
	-
	378
	488

	Interest expense
	-
	-
	661
	224

	Other expenses
	-
	-
	315
	207

	Purchase of assets
	-
	-
	29
	5

	
	
	
	
	

	Joint ventures
	
	
	
	

	Other expenses
	307
	349
	307
	349

	
	
	
	
	

	Associates
	
	
	
	

	Revenue from sales and services
	-
	2
	-
	-

	Purchase of crude oil and feedstock
	61
	169
	54
	169

	Dividend income
	374
	123
	124
	123

	Land lease income
	2
	2
	2
	2

	Other income
	5
	5
	5
	5

	Other expenses
	82
	69
	72
	63

	Purchase of assets
	5
	17
	5
	17

	
	
	
	
	

	Other related parties
	
	
	
	

	Revenue from sales and services
	44,217
	1,581
	41,983
	89

	Purchase of crude oil and feedstock
	5,684
	1,767
	4,301
	250

	Purchase or sale of crude oil and feedstock 
	
	
	
	

	   for legal reserve
	1,302
	1,204
	1,302
	1,204

	Dividend income
	160
	154
	160
	154

	Other income
	16
	-
	16
	-

	Other expenses
	94
	90
	83
	78

	
	
	
	
	

	Directors’ remuneration
	41
	57
	39
	55


	For the six-month period ended
	Consolidated 

financial information
	Separate

financial information

	   30 June
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Parent company
	
	
	
	

	Revenue from sales and services
	803
	84,447
	793
	82,392

	Purchase of crude oil and feedstock
	63,009
	67,738
	58,620
	63,779

	Other income
	1
	8
	1
	8

	Other expenses
	64
	65
	63
	64

	Purchase of assets
	1
	-
	1
	-

	
	
	
	
	

	Subsidiaries 
	
	
	
	

	Revenue from sales and services
	-
	-
	32,103
	35,360

	Purchase of crude oil and feedstock
	-
	-
	21,688
	23,304

	Interest income
	-
	-
	76
	185

	Dividend income
	-
	-
	1,577
	2,236

	Land lease income
	-
	-
	35
	36

	Other income
	-
	-
	936
	899

	Interest expense
	-
	-
	1,331
	230

	Other expenses
	-
	-
	548
	410

	Purchase of assets
	-
	-
	59
	9

	
	
	
	
	

	Joint ventures
	
	
	
	

	Other expenses
	625
	678
	625
	678

	
	
	
	
	

	Associates
	
	
	
	

	Revenue from sales and services
	-
	2
	-
	-

	Purchase of crude oil and feedstock
	136
	300
	125
	300

	Dividend income
	374
	-
	124
	123

	Land lease income
	4
	4
	4
	4

	Other income
	10
	11
	10
	10

	Other expenses
	117
	124
	106
	113

	Purchase of assets
	18
	21
	18
	21

	
	
	
	
	

	Other related parties
	
	
	
	

	Revenue from sales and services
	88,562
	3,150
	83,876
	180

	Purchase of crude oil and feedstock
	8,685
	3,485
	6,103
	745

	Purchase or sale of crude oil and feedstock 
	
	
	
	

	   for legal reserve
	1,302
	1,204
	1,302
	1,204

	Dividend income
	160
	154
	160
	154

	Other income
	19
	-
	19
	-

	Other expenses
	181
	178
	161
	157

	
	
	
	
	

	Directors’ remuneration
	48
	65
	43
	59


Balances as at 30 June 2019 and 31 December 2018 with related parties are as follows:

Trade accounts receivable - related parties

	
	Consolidated 

financial information
	Separate

financial information

	As at
	30 June
	31 December
	30 June
	31 December

	
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Parent company
	40
	85
	40
	85

	Subsidiaries
	-
	-
	4,149
	6,490

	Associates
	-
	5
	-
	5

	Other related parties
	8,539
	11,722
	7,986
	10,810

	
	
	
	
	

	
	8,579
	11,812
	12,175
	17,390

	Less  Allowance for doubtful accounts
	-
	-
	-
	-

	
	
	
	
	

	Trade accounts receivable - related parties, net
	8,579
	11,812
	12,175
	17,390


Other receivables - related parties
	
	Consolidated 

financial information
	Separate

financial information

	As at
	30 June
	31 December
	30 June
	31 December

	
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Parent company
	-
	1
	-
	1

	Subsidiaries
	-
	-
	137
	327

	Associates
	1
	1
	1
	1

	Other related parties
	3
	-
	3
	-

	
	
	
	
	

	Total
	4
	2
	141
	329


Short-term loans to related parties
	
	Consolidated 

financial information
	Separate

financial information

	As at
	30 June
	31 December
	30 June
	31 December

	
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Subsidiaries
	-
	-
	3,621
	4,274

	
	
	
	
	

	Total
	-
	-
	3,621
	4,274


Interest rates during the six-month period ended 30 June 2019 and 2018 were charged at highest money market rate for short-term loan based on BIBOR 3M plus certain fixed margin per annum.
Movements of short-term loans to related parties during the six-month period ended 30 June 2019 and 2018 are as follows:

	
	Consolidated 

financial information
	Separate

financial information

	
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	At 1 January
	-
	-
	4,274
	15,651

	Cash flows:
	
	
	
	

	Payments for short-term loans
	-
	-
	520
	210

	Proceeds from short-term loans
	-
	-
	(1,173)
	(9,378)

	
	
	
	
	

	At 30 June
	-
	-
	3,621
	6,483


Long-term loan to a related party
	
	Consolidated 

financial information
	Separate

financial information

	As at
	30 June
	31 December
	30 June
	31 December

	
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Subsidiary
	-
	-
	400
	400

	
	
	
	
	

	Total
	-
	-
	400
	400


Interest rates during the six-month period ended 30 June 2019 and 2018 were charged at highest money market rate for short-term loan based on BIBOR 3M plus certain fixed margin per annum.
There is no movement of long-term loan to a related party for the six-month period ended 30 June 2019 and 2018.
Trade accounts payable - related parties
	
	Consolidated 

financial information
	Separate

financial information

	As at
	30 June
	31 December
	30 June
	31 December

	
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Parent company
	8,669
	9,546
	7,286
	8,093

	Subsidiaries
	-
	-
	2,675
	3,916

	Associates
	13
	27
	8
	23

	Other related parties
	831
	1,022
	361
	694

	
	
	
	
	

	Total
	9,513
	10,595
	10,330
	12,726


Other payables - related parties

	
	Consolidated 

financial information
	Separate

financial information

	As at
	30 June
	31 December
	30 June
	31 December

	
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Parent company
	-
	5
	-
	2

	Subsidiaries
	-
	-
	698
	705

	Associates
	22
	51
	22
	51

	Other related parties
	29
	28
	25
	24

	
	
	
	
	

	Total
	51
	84
	745
	782


Short-term borrowings from related parties

	
	Consolidated 

financial information
	Separate

financial information

	As at
	30 June
	31 December
	30 June
	31 December

	
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Subsidiaries
	-
	-
	1,026
	1,506

	
	
	
	
	

	Total
	-
	-
	1,026
	1,506


Interest rates during the six-month period ended 30 June 2019 and 2018 were charged at highest money market rate for short-term loan based on BIBOR 1M plus certain fixed margin per annum.
Movements of short-term borrowings from related parties during the six-month period ended 30 June 2019 and 2018 are as follows: 
	
	Consolidated 

financial information
	Separate

financial information

	
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	At 1 January
	-
	-
	1,506
	503

	Cash flows:
	
	
	
	

	Proceeds from (repayment of) 
	
	
	
	

	   short-term borrowings
	-
	-
	(480)
	132

	
	
	
	
	

	At 30 June
	-
	-
	1,026
	635


Long-term borrowings from a related party
	
	Consolidated 

financial information
	Separate

financial information

	As at
	30 June
	31 December
	30 June
	31 December

	
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Subsidiary
	-
	-
	49,313
	52,028

	
	
	
	
	

	Total
	-
	-
	49,313
	52,028


Movements of long-term borrowings from a related party during the six-month period ended 30 June 2019 and 2018 are as follows: 

	
	Consolidated 

financial information
	Separate

financial information

	
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	At 1 January
	-
	-
	52,028
	-

	Cash flows:
	
	
	
	

	Proceeds from long-term borrowings
	-
	-
	-
	18,915

	
	
	
	
	

	Other non-cash movements:
	
	
	
	

	Amortisation of deferred financing fee
	-
	-
	5
	1

	(Gain) loss on exchange rate
	-
	-
	(2,720)
	1,407

	
	
	
	
	

	At 30 June
	-
	-
	49,313
	20,323


Long-term loan agreements
On 11 April 2018 and 21 November 2018, the Company has entered into long-term loan agreements with a subsidiary at the total amount of US Dollar 1,600.40 million. The loans bear a fixed interest rate of 4.03 to 5.96 per annum with maturity dates in 2023 to 2048.
Significant agreements with related parties

As at 30 June 2019, the Group has significant agreements with related parties in addition to those disclosed in the financial statements for the year ended 31 December 2018 as follows:
Asset Sale and Purchase Agreement for the ERU
The Company has entered into the Asset Sale and Purchase Agreement for the ERU with a related company to support energy and utilities for CFP whereby the purchase price is specified in the agreement. The Company will transfer ownership in the ERU to the purchaser upon satisfaction of all the conditions precedent set out in the agreement (Closing Date). Such conditions precedent include the Company’s countersigning of the Provisional Acceptance Certificate (PAC) to the contractor which is expected to occur in 2023 and purchaser and seller receive all necessary certification from relevant authorities.
Fuel and Utilities Supply Agreement
The Company has entered into the Fuel and Utilities Supply Agreement with a related company to supply pitch, other fuels and utilities used in the operation of the ERU. The term of the agreement is 25 years from the Closing Date and the parties may agree to extend the term for another 5 years.

Power Purchase Agreement
The Company has entered into the Power Purchase Agreement with a related company to purchase electricity, steam and other by-products generated by the ERU. The term of the agreement is 25 years from the Closing Date and the parties may agree to extend the term for another 5 years.
Operation and Maintenance Services Agreement
The Company has entered into the Operation and Maintenance Services Agreement with a related company to provide the services of operation and maintenance of the ERU. The term of the agreement is 25 years from the Closing Date and the parties may agree to extend the term for another 5 years.
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Reclassifications


The comparative figures have been reclassified to conform with changes in presentation in the current period. 
The Group has reclassified each financial statement line item as follows:
	
	Consolidated financial information
	Separate financial information

	
	Previously reported
	Reclassification
	After reclassification
	Previously reported
	Reclassification
	After reclassification

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	
	
	

	Statement of financial position

   as at 31 December 2018
	
	
	
	
	
	

	Cash and cash equivalents
	34,041
	(300)
	33,741
	-
	-
	-

	Deposits at a financial institutions
	
	
	
	
	
	

	   used as collaterals
	-
	300
	300
	-
	-
	-

	
	
	
	
	
	
	

	Statement of income
	
	
	
	
	
	

	   for the three-month period 

   ended 30 June 2018
	
	
	
	
	
	

	Revenue from sales and services
	96,711
	(74)
	96,637
	100,743
	(74)
	100,669

	Subsidy from oil fuel fund
	-
	563
	563
	-
	563
	563

	Cost of sales of goods and services
	(88,781)
	(489)
	(89,270)
	(94,620)
	(489)
	(95,109)

	
	
	
	
	
	
	

	Statement of income
	
	
	
	
	
	

	   for the six-month period 

   ended 30 June 2018
	
	
	
	
	
	

	Revenue from sales and services
	188,328
	(156)
	188,172
	195,276
	(156)
	195,120

	Subsidy from oil fuel fund
	-
	1,257
	1,257
	-
	1,257
	1,257

	Cost of sales of goods and services
	(174,408)
	(1,101)
	(175,509)
	(185,652)
	(1,101)
	(186,753)
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Dividend


At the Annual General Meeting of Shareholders of the Company held on 10 April 2019, the shareholders approved the payment of dividends in respect of the operating result of 2018 at Baht 2.65 per share, totalling Baht 5,406 million. After a deduction of the interim dividends of Baht 1.50 per share which were paid to the Company’s shareholders in September 2018, the dividends remain for distribution were Baht 1.15 per share, totalling Baht 2,346 million. The dividends were paid to the shareholders on 26 April 2019.
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Events during the reporting period


The share purchase for indirect subsidiary
On 31 May 2019, the Board of Directors’ meeting of TOP Solvent Company Limited (TS), an indirect subsidiary of the Company, resolved to approve TS to purchase the shares for investment in PT. Tirta Surya Raya (TSR) for the amount of up to US Dollar 1.50 million, or approximately of Baht 47.70 million. TS will purchase 15,410 ordinary shares from the existing shareholders of TSR or equivalent to shareholding of 67%. 
Establishment of subsidiaries
On 25 June 2019, the Board of Directors’ meeting of Thaioil Treasury Center Co.,Ltd. (TTC), a direct subsidiary of 
the Company, has resolved to establish TOP Ventures Company Limited, a company registered in Thailand, and TOP Ventures Hong Kong Limited, a company registered in Hong Kong, to invest in Venture Capital (VC) Fund and/or 
Start-up Business. The objective of this establishment is to expand into new business segment in which the Group has expertise of, and to prepare for emerging business disruption. TOP Ventures Company Limited and TOP Ventures Hong Kong Limited are 100% owned by TTC with registered share capital of Baht 35 million and Hong Kong Dollar 1, respectively. 
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Events occur after the reporting period


The provision of support to an associate
On 26 July 2019, the Board of Directors meeting (extra) No. 1/2019 has passed a resolution on the provision of support to Global Power Synergy Public Company Limited (GPSC) which is the associate of the Group. The Company and a subsidiary hold shareholding interest in GPSC at 8.91% and 20.79%, respectively. GPSC will propose the increase in its registered capital at its Extraordinary General Meeting of Shareholders to seek further approval on this transaction. The Group plans to subscribe additional shares in proportion of their shareholding interests under the terms and conditions of the capital increase subscription proposed by GPSC. 
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