	1	General information



Thai Oil Public Company Limited (the Company) is a public limited company which is incorporated and domiciled in Thailand and is listed on the Stock Exchange of Thailand. The address of the Company’s registered offices and refinery plant as follows:

	Head office
	555/1 Energy Complex Building A, 11th Floor, Vibhavadi Rangsit Road, Kwang Chatuchak, Khet Chatuchak, Bangkok 10900, Thailand

	
	

	Sriracha office and refinery plant
	42/1 Moo 1, Sukhumvit Road Km. 124, Tambol Tungsukla, Amphur Sriracha, Chonburi 20230, Thailand



For the purpose of reporting this interim financial information, the Company and its subsidiaries are referred to as the Group.

The principal business operations of the Group is oil refinery and distributions, petrochemicals, lube base oil and other businesses in domestic and overseas.

This interim consolidated and separate financial information is presented in Thai Baht and rounded to the nearest thousand, unless otherwise stated.

This interim consolidated and separate financial information was authorised for issue by the Board of Directors on 
8 May 2020.


	2	Significant events during the current period



The outbreak of Coronavirus Disease 2019 (COVID-19) in early 2020 results in the drop in domestic energy demand and affects the operating results of the Group for the three-month period ended 31 March 2020. The decline in the diesel oil demand in industrial and transportation sectors, the sharp fall in jet fuel oil demand combined with the lockdown measures in many countries to curb the spread of COVID-19 have vastly impacted the economy and oil demand.
Moreover, crude oil remains oversupplied from the unsuccessful negotiation to reduce the crude oil production between OPEC and alliances. Consequently, the average Dubai crude price drastically decreased and resulted in the Group and the Company to recognise the allowance for net realisable value of inventories as at 31 March 2020 in an amount of Baht 5,174 million and Baht 5,152 million, respectively. Conversely, the Group and the Company will benefit from the lower cost of crude oil purchase.

The Group pays special attention to the outbreak of COVID-19 for planning and responding to the demand and supply in this situation in order to minimise the impact to the Group to the lowest level. Currently, the Group still has sufficient cash and working capital and liquidity to continually operate the business.


	[bookmark: _Hlk37257646][bookmark: _Hlk37257667]3	Basis of preparation of the interim financial information



The interim consolidated and separate financial information has been prepared in accordance with Thai Accounting Standard (TAS) 34, “Interim Financial Reporting” and other financial reporting requirements issued under the Securities and Exchange Act. The primary financial information is statement of financial position, statement of income, statement of comprehensive income, statement of changes in equity and statement of cash flows which are prepared in the full format in accordance with the Notification of the Department of Business Development. 

The interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2019.

An English version of the interim consolidated and separate financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.


	4	Accounting policies



[bookmark: _Toc311790759][bookmark: _Toc313554085][bookmark: _Toc465699795][bookmark: _Toc311790790]The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2019, except for the following:

1) the adoption of the new financial reporting standards together with the application of the relevant relief measures as described in note 5; and
2) the following application of the temporary exemption guidance to relieve the impact from COVID-19 (temporary measures to relieve the impact from COIVD-19) announced by the Federation of Accounting Professions (TFAC) for the reporting periods ending between 1 January 2020 and 31 December 2020.

Impairment of assets

The Group has chosen to exclude information related to COVID-19 as an indication of the impairment of vessel and crew boat of subsidiaries and goodwill from the historical acquisition of the solvent distribution business.

For goodwill that the Group has to test for impairment annually, the Group has chosen not to include information related to COVID-19 that potentially affect financial projections to consider for the asset’s impairment testing.


	5	Adoption of new financial reporting standards and changes in accounting policies




The Group has adopted financial reporting standards relating to financial instruments (TAS 32, TFRS 7 and TFRS 9) and leases standard (TFRS 16) retrospectively from 1 January 2020, but has not restated comparatives for the 2019 reporting period, as permitted by these standards. The reclassifications and adjustments arising from the new requirements of new financial reporting standards are therefore recognised in the opening statement of financial position on 1 January 2020. 




The following tables show the first time adoption adjustments made to the amounts recognised in each line item in the statement of financial position upon adoption of the financial reporting standards relate to financial instruments (TAS 32 and TFRS 9) and leases standard (TFRS 16):

	
	Consolidated financial information

	
	As at 
31 December 2019
Previously reported
	TAS 32 and TFRS 9
Reclassifications and adjustments
	TFRS 16
Reclassifications and adjustments
	As at 
1 January 2020
Restated

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Assets
	
	
	
	

	
	
	
	
	

	Current assets
	
	
	
	

	Current portion of finance lease receivable, net
	-
	-
	8,938
	8,938

	Other receivables
	1,287,784
	-
	(210,147)
	1,077,637

	Derivative assets
	-
	137,281
	-
	137,281

	
	
	
	
	

	Total current assets
	1,287,784
	137,281
	(201,209)
	1,223,856

	
	
	
	
	

	Non-current assets
	
	
	
	

	Financial assets measured at fair value through profit or loss
	-
	382,545
	-
	
382,545

	Financial assets measured at fair value through other comprehensive income
	-
	40,979
	-
	40,979

	Finance lease receivable, net
	-
	-
	9,398
	9,398

	Available-for-sale investments
	382,545
	(382,545)
	-
	-

	Investments in associates (Note 11)
	32,441,826
	343,208
	(80,616)
	32,704,418

	Other long-term investments
	820,476
	(820,476)
	-
	-

	Right-of-use assets
	-
	-
	16,012,496
	16,012,496

	Deferred tax assets
	670,856
	57,742
	2,116
	730,714

	Deferred land lease arrangement, net
	
3,217,653
	
-
	
(3,217,653)
	
-

	Other non-current assets
	803,816
	-
	122,779
	926,595

	
	
	
	
	

	Total non-current assets
	38,337,172
	(378,547)
	12,848,520
	50,807,145

	
	
	
	
	

	Total assets
	39,624,956
	(241,266)
	12,647,311
	52,031,001

	
	
	
	
	

	
	
	
	
	




	
	Consolidated financial information

	
	As at 
31 December 2019
Previously reported
	TAS 32 and TFRS 9
Reclassifications and adjustments
	TFRS 16
Reclassifications and adjustments
	As at 
1 January 2020
Restated

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Liabilities and equity
	
	
	
	

	
	
	
	
	

	Current liabilities
	
	
	
	

	Other payables
	9,106,115
	-
	(4,946)
	9,101,169

	Current portion of lease liabilities, net
	-
	-
	1,114,471
	1,114,471

	
	
	
	
	

	Total current liabilities
	9,106,115
	-
	1,109,525
	10,215,640

	
	
	
	
	

	Non-current liabilities
	
	
	
	

	Derivative liabilities
	-
	413,172
	-
	413,172

	Other non-current liabilities
	856,576
	-
	(5,823)
	850,753

	Lease liabilities, net
	-
	-
	11,632,689
	11,632,689

	
	
	
	
	

	Total non-current liabilities
	856,576
	413,172
	11,626,866
	12,896,614

	
	
	
	
	

	Total liabilities
	9,962,691
	413,172
	12,736,391
	23,112,254

	
	
	
	
	

	Equity
	
	
	
	

	Retained earnings
    - Unappropriated
	97,996,594
	135,129
	(74,404)
	98,057,319

	Other components of equity
	196,306
	(710,523)
	-
	(514,217)

	
	
	
	
	

	Equity attributable to the owners of the parent
	98,192,900
	(575,394)
	(74,404)
	97,543,102

	Non-controlling interests
	3,950,771
	(79,044)
	(14,676)
	3,857,051

	
	
	
	
	

	Total equity
	102,143,671
	(654,438)
	(89,080)
	101,400,153

	
	
	
	
	

	Total liabilities and equity
	112,106,362
	(241,266)
	12,647,311
	124,512,407





	
	Separate financial information

	
	As at 
31 December 2019
Previously reported
	TAS 32 and TFRS 9
Reclassifications and adjustments
	TFRS 16
Reclassifications and adjustments
	As at 
1 January 2020
Restated

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Assets
	
	
	
	

	
	
	
	
	

	Current assets
	
	
	
	

	Current portion of finance lease receivable, net
	-
	-
	11,364
	11,364

	Other receivables
	1,173,423
	-
	(223,670)
	949,753

	Derivative assets
	-
	137,433
	-
	137,433

	
	
	
	
	

	Total current assets
	1,173,423
	137,433
	(212,306)
	1,098,550

	
	
	
	
	

	Non-current assets
	
	
	
	

	Financial assets measured at fair value through profit or loss
	-
	382,545
	-
	382,545

	Financial assets measured at fair value through other comprehensive income
	-
	43,341
	-
	43,341

	Finance lease receivable, net
	-
	-
	1,142,211
	1,142,211

	Available-for-sale investments
	382,545
	(382,545)
	-
	-

	Investments in associates (Note 11)
	7,852,112
	779,497
	-
	8,631,609

	Other long-term investments
	820,476
	(820,476)
	-
	-

	Right-of-use assets
	-
	-
	14,849,587
	14,849,587

	Deferred tax assets
	556,744
	(24,893)
	2,116
	533,967

	Deferred land lease arrangement, net
	3,154,139
	-
	(3,154,139)
	-

	Other non-current assets
	649,601
	-
	21,885
	671,486

	
	
	
	
	

	Total non-current assets
	13,415,617
	(22,531)
	12,861,660
	26,254,746

	
	
	
	
	

	Total assets
	14,589,040
	114,902
	12,649,354
	27,353,296





	

	Separate financial information

	
	As at 
31 December 2019
Previously reported
	TAS 32 and TFRS 9
Reclassifications and adjustments
	TFRS 16
Reclassifications and adjustments
	As at 
1 January 2020
Restated

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Liabilities and equity
	
	
	
	

	
	
	
	
	

	Current liabilities
	
	
	
	

	Other payables
	8,530,650
	-
	(23,246)
	8,507,404

	Derivative liabilities
	-
	12,966
	-
	12,966

	Current portion of lease liabilities, net
	-
	-
	1,100,227
	1,100,227

	
	
	
	
	

	Total current liabilities
	8,530,650
	12,966
	1,076,981
	9,620,597

	
	
	
	
	

	Non-current liabilities
	
	
	
	

	Lease liabilities, net
	-
	-
	11,595,623
	11,595,623

	Other non-current liabilities
	1,149,140
	-
	(14,786)
	1,134,354

	
	
	
	
	

	Total non-current liabilities
	1,149,140
	-
	11,580,837
	12,729,977

	
	
	
	
	

	Total liabilities
	9,679,790
	12,966
	12,657,818
	22,350,574

	
	
	
	
	

	Equity
	
	
	
	

	Retained earnings
    - Unappropriated
	73,513,426
	167,972
	(8,464)
	73,672,934

	Other components of equity
	66,036
	(66,036)
	-
	-

	
	
	
	
	

	Total equity
	73,579,462
	101,936
	(8,464)
	73,672,934

	
	
	
	
	

	Total liabilities and equity
	83,259,252
	114,902
	12,649,354
	96,023,508




Impact on segment disclosures 

Segment assets and segment liabilities as at 1 January 2020 increased (decreased) as a result of the changes in accounting policies as follows: 

	
	Segment assets 
	Segment liabilities 

	
	Million Baht
	Million Baht

	
	
	

	Oil refinery 
	12,411
	12,463

	Lube base oil refinery 
	5
	5

	Petrochemical 
	6
	6

	Power generation 
	(279)
	413

	Marine transportation services
	14
	14

	Solvent 
	241
	241

	Ethanol
	7
	7

	Others
	1
	1

	
	
	

	
	12,406
	13,150





The adjustments and reclassifications above are summarised below. 

Financial instruments

· Reclassified general investments to financial assets at fair value through other comprehensive income and recognised fair value adjustments at the beginning period in other components of equity,
· Reclassified available-for-sale investments to financial assets at fair value through profit or loss and reclassified cumulative fair value adjustments at the beginning period to retained earnings,
· Classified and measured derivatives at fair value through profit or loss and recognised adjustments of fair value at the beginning period to retained earnings, unless hedges accounting is applied. Gain or loss on derivatives under hedge accounting relating to effective portion are recognised at the beginning period to other components of equity while gain or loss of ineffective portion at the beginning period are recognised to retained earnings, and
· Adjusted deferred tax assets and liabilities resulted from the above adjustments.

Leases

[bookmark: TFRS16]On the adoption of TFRS 16, the Group recognised lease liabilities in relation to leases which had previously been classified as ‘operating leases’ under the principles of TAS 17 - Leases. These liabilities were measured at the present value of the remaining lease payments, discounted using the lessee’s incremental borrowing rate as of 1 January 2020. The weighted average lessee’s incremental borrowing rate applied to the lease liabilities for the Group and the Company on 1 January 2020 was 4.52% and 4.53%, respectively.

For leases previously classified as finance leases, the Group recognised the carrying amount of the lease asset and lease liability immediately as the carrying amount of the right-of-use asset and the lease liability at the date of initial application. The measurement principles of TFRS 16 are only applied after that date. The remeasurements to the lease liabilities were recognised as adjustments to the related right-of-use assets immediately after the date of initial application. 

	
	Consolidated financial information
	Separate 
financial information

	
	Thousand Baht
	Thousand Baht

	
	
	

	Operating lease commitments disclosed as at 
   31 December 2019 
	22,823,826
	22,463,617

	
	
	

	Add/(less):     adjustments relating to previously disclosed commitments
	(108,781)
	216,928

	(Less): 	       discounted using the lessee’s incremental borrowing 
         rate of at the date of initial application 
	(9,911,483)
	
(9,930,374)

	(Less): 	       short-term leases recognised on a straight-line basis as 
       expense 
	(4,695)
	(4,646)

	(Less): 	       low-value leases recognised on a straight-line basis as 
         expense 
	(51,707)
	(49,675)

	
	
	

	Lease liability recognised as at 1 January 2020 
	12,747,160
	12,695,850

	
	
	

	Current lease liabilities 
	1,114,471
	1,100,227

	Non-current lease liabilities 
	11,632,689
	11,595,623



The associated right-of-use assets for property leases were measured on a retrospective basis as if the new rules had always been applied. Other right-of-use assets were measured at the amount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease payments relating to that lease recognised in the statement of financial position as at 31 December 2019. There were no onerous lease contracts that would have required an adjustment to the 
right-of-use assets at the date of initial application.


The recognised right-of-use assets relate to the following types of assets: 

	

	Consolidated 
financial information
	Separate 
financial information

	
	31 March 
2020
	1 January
2020
	31 March 
2020
	1 January
2020

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Land
	12,761
	12,848
	11,634
	11,725

	Building 
	58
	66
	44
	49

	Equipment 
	9
	10
	9
	10

	Oil tankers
	2,686
	2,949
	2,686
	2,949

	Vehicles 
	129
	139
	108
	116

	
	
	
	
	

	Total right-of-use assets 
	15,643
	16,012
	14,481
	14,849




Practical expedients applied 

In applying TFRS 16 for the first time on leases which outstanding before 1 January 2020, the Group has used the following practical expedients permitted by the standard:

· the use of a single discount rate to a portfolio of leases with reasonably similar characteristics,
· reliance on previous assessments on whether leases are onerous before adoption of TFRS 16,
· the accounting for operating leases with a remaining lease term of less than 12 months as at 1 January 2020 is considered as short-term leases,
· the exclusion of initial direct costs for the measurement of the right-of-use assets at the date of initial application,
· the use of hindsight in determining the lease term where the contract contains options to extend or terminate the lease, and 
· elect not to reassess whether a contract is, or contains a lease as defined under TFRS 16 at the date of initial application but relied on its assessment made applying TAS 17 and TFRIC 4 - Determining whether an Arrangement contains a Lease.

In addition, the Group has reassessed the sublease, which the Group is the intermediate lessor and is still effective at the date of initial application of the new lease standard. The Group classified sublease by reference the right-of-use assets arising from the head lease. Consequently, the Group has reclassified the sublease which previously classified as operating lease under TAS 17 to finance lease under TFRS 16. The Group accounted for the sublease as a new finance lease entered into at the date of initial application and recognised the cumulative effect of applying the standard as an adjustment to the retained earnings at 1 January 2020. 

The associate of the Group has considered that some portion of finance lease receivable is foreign currency. These explicit financial reporting standards defined that the initial recognition of foreign currency transaction is contract rate and translated into the functional currency using the exchange rates prevailing at the dates of the transactions or valuation, then and subsequently measured at the closing exchange rate at the period-ended date. Consequently, associate of the Group has recognised the accumulated transactions to retained earnings as at 1 January 2020.




[bookmark: RevenuePolicies]Changes in accounting policies from adoption of the financial reporting standards related to financial instruments and leases

Financial instruments

Investments and other financial assets

Classification and measurements

From 1 January 2020, the Group classifies its financial assets as follows:
· those to be measured subsequently at fair value either through profit or loss (FVPL) or through other comprehensive income (FVOCI).
· those to be measured at amortised cost. 

The Group initially recognises a financial asset on trade date at its fair value plus transaction costs that are directly attributable to the acquisition of the financial asset, except financial assets that are measured at FVPL whose transaction costs are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows are solely for the payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends on the Group’s business model for managing the asset and the cash flow characteristics of the asset. The classification is based on the measurement of the debt instruments as follows: 

· Amortised cost: Assets that are held for collection of contractual cash flows that represent solely payments of principal and interest (SPPI) are measured at amortised cost. Interest income is included in other income using the effective interest method. Any gain or loss on derecognition is presented in net gain (loss) from financial instruments. Foreign exchange gains and losses are included in net foreign exchange gain (loss). Impairment losses are presented as separate line item. 

· FVOCI: Assets that are held for collection of contractual cash flows that represent SPPI and for sale are measured at FVOCI. Movements in the carrying amount are taken through OCI, except for the impairment losses, interest income and foreign exchange gains (losses) which are recognised in profit or loss. Interest income is included in other income. Foreign exchange gains and losses are presented in net foreign exchange gain (loss). Impairment losses are presented as separate line item. When the financial asset is derecognised, the cumulative gain or loss previously recognised in OCI is reclassified to profit or loss in net gain (loss) from financial instruments.

· FVPL: Assets that do not meet the criteria for amortised cost or FVOCI are measured at FVPL. A gain or loss on subsequent measurement is recognised in profit and loss and presented in net gain (loss) from financial instruments. 

The Group reclassifies debt instruments only when its business model for managing those assets changes.

Equity instruments

All equity instruments held must be irrevocably classified to two measurement categories; a) at fair value through profit or loss, or b) at fair value through other comprehensive income without subsequent recycling to profit or loss. The classification of equity instruments is considered on investment-by-investment basis. Dividends from such investment continue to be recognised in profit or loss as dividend income. 

Impairment

From 1 January 2020, the Group assesses expected credit loss on a forward looking basis for its financial assets carried at FVOCI and at amortised cost. The impairment methodology applied depends on whether there has been a significant increase in credit risk, except trade receivables, contract assets, and lease receivables which the Group applies the simplified approach in determining its expected credit loss.

Financial guarantee

Financial guarantee contracts are recognised as a financial liability at the time the guarantee is issued. The liability is initially measured at fair value and subsequently at the higher of a) the amount of expected credit loss of the guarantee contract; and b) the amount initially recognised less the cumulative amount of income recognised.


Derivatives and hedging activities

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently remeasured to their fair value at the end of each reporting period. The accounting for subsequent changes in fair value depends on whether the derivative is designated as a hedging instrument in hedge accounting, including the nature of the item being hedged. The Group designates certain derivatives as hedges of a particular risk associated with the cash flows of recognised assets or liabilities, or the transactions are highly probable forecast (to cash flow hedges).

At inception of the hedge relationship, the Group documents the economic relationship between hedging instruments and hedged items including whether changes in the cash flows of the hedging instruments are expected to offset changes in the cash flows of hedged items. The Group documents its risk management objective and strategy for undertaking its hedge transactions. The full fair value of a hedging derivative is classified as a non-current asset or liability when the remaining maturity of the hedged item is more than 12 months and it is classified as a current asset or liability when the remaining maturity of the hedged item is less than 12 months. Derivatives that is not applied hedge accounting is classified as an asset or liability when the remaining maturity of the hedged item is more than 12 months and it is classified as a current asset or liability when the remaining maturity of the hedged item is less than 12 months.

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is recognised in the cash flow hedge reserve within equity. The gain or loss relating to the ineffective portion is recognised immediately in profit or loss, within net gain (loss) from financial instruments.

When cross currency swap contracts are used to hedge forecast transactions, the Group does not generally designate the cross currency basis spread as the hedging instrument. The changes in fair value of hedging instrument relating to the effective portion are recognised in the cash flow hedge reserve in other comprehensive income within equity.

The Group will recognise the change in the fair value of cross currency basis spread that is not designated as hedging instrument in the cost of hedging reserve in other comprehensive income within equity.

Amounts accumulated in equity will be reclassified in the periods when the hedged item affects profit or loss.

When a hedging instrument expires, or is sold or terminated, or when a hedge no longer meets the criteria for hedge accounting, any cumulative deferred gain or loss and deferred costs of hedging in equity at that time remains in equity until the forecast transaction occurs. When the forecast transaction is no longer expected to occur, the cumulative gain or loss and deferred costs of hedging that were reported in equity are immediately reclassified to profit or loss.

The Group recognises changes in the fair value of any derivative instrument that does not qualify for hedge accounting immediately in profit or loss, which includes in net gain (loss) from financial instruments.


Leases

The group leases various lands, offices, warehouses, equipment, vessels and cars. Rental contracts are typically made for fixed periods of 2 to 33 years but some contracts have extension options. Before 2020, leases of property, plant and equipment were classified as either finance or operating leases. Payments made under operating leases (net of any incentives received from the lessor) were charged to profit or loss on a straight-line basis over the period of the lease or utilisation of right-of-use assets rate. 

From 1 January 2020, leases are recognised as a right-of-use assets and a corresponding liability at the date at which the leased asset is available for use by the Group. Each lease payment is allocated between the liability and finance cost. The finance cost is charged to profit or loss over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability for each period. The right-of-use asset is depreciated over the shorter of the asset's useful life and the lease term on a straight-line basis. 

Assets and liabilities arising from a lease are initially measured on a present of lease payments which comprises:

· fixed lease payments (including in-substance fixed lease payments), less any lease incentives receivable
· variable lease payment that are based on an index or a rate,
· amounts expected to be payable under residual value guarantees,
· the exercise price of a purchase option if the Group is reasonably certain to exercise that option, and
· payments of penalties for terminating the lease, if the lease term reflects the Group’s expectation to exercise that option.



The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be determined, the lessee’s incremental borrowing rate is used, which is the rate that the lessee would have to pay to borrow the funds necessary to obtain an asset of similar value in a similar economic environment with similar terms and conditions. 

Right-of-use assets are measured at the amount of the initial measurement of lease liability, including any lease payments made at or before the commencement date less any lease incentives received, any initial direct costs, and restoration costs. Payments associated with short-term leases and leases of low-value assets are recognised on a straight-line basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months or less. Low-value assets comprise IT-equipment and small items of office furniture.


	6	Estimates



The preparation of interim financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.


	7	Segment and revenue information



[bookmark: OLE_LINK7]Segment information is presented in respect of the Group’s business segments. The primary format, business segments, is based on the Group’s management and the internal reporting structure provided to the chief operating decision maker.

Segment results, assets and liabilities include items directly attributable to a segment as well as those that can be allocated on a reasonable basis.

Reportable segments

The Group comprises the following main business segments:

	Segment 1:
	Oil refinery 

	Segment 2:
	Lube base oil refinery 

	Segment 3:
	Petrochemical 

	Segment 4:
	Power generation 

	Segment 5:
	Marine transportation services

	Segment 6:
	Solvent 

	Segment 7:
	Ethanol

	Segment 8:
	Others


Thai Oil Public Company Limited 
Condensed Notes to Interim Financial Information (Unaudited)
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Total asset, revenue and operating results, based on business segments, in the interim consolidated financial information for the three-month period ended 31 March 2020 and 2019 are as follows:

	
	For the three-month period ended 31 March 2020

	
	
	
	
	
	Marine
	
	
	
	
	

	
	Oil
	Lube base
	Petro-
	Power
	transportation
	
	
	
	
	

	
	refinery
	oil refinery
	chemical
	generation
	services
	Solvent
	Ethanol
	Others
	Eliminations
	Total

	
	
	
	
	
	
	
	
	
	
	Million Baht

	Revenue from sale and services
	
	
	
	
	
	
	
	
	
	

	-  External customers
	65,937 
	2,992 
	4,113 
	1,179 
	82 
	2,125 
	224 
	-   
	- 
	76,652 

	-  Intersegment
	14,304 
	887 
	8,364 
	1,697
	60 
	16
	162
	1,308 
	(26,798)
	-   

	
	
	
	
	
	
	
	
	
	
	

	Total 
	80,241
	3,879
	12,477
	2,876
	142
	2,141
	386
	1,308
	(26,798)
	76,652

	
	
	
	
	
	
	
	
	
	
	

	Segment profit (loss) before
   income tax benefit (expense)
	(17,367)
	352
	579
	721
	(16)
	42
	42
	114
	(1,717)
	(17,250)

	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	

	-  At a point in time
	80,241
	3,879
	12,477
	2,536
	-
	2,141
	386
	1,308
	(26,636)
	76,332

	-  Over time
	-
	-
	-
	340
	142
	-
	-
	-
	(162)
	320

	
	
	
	
	
	
	
	
	
	
	

	Total revenue
	80,241
	3,879
	12,477
	2,876
	142
	2,141
	386
	1,308
	(26,798)
	76,652

	
	
	
	
	
	
	
	
	
	
	

	Total segment assets
	
	
	
	
	
	
	
	
	
	

	   at 31 March 2020
	227,236
	7,595
	25,526
	36,996
	3,352
	6,682
	3,182
	85,164
	(123,367)
	272,366

	   at 31 December 2019
	240,871
	6,179
	27,055
	36,529
	3,355
	6,225
	2,625
	78,740
	(118,134)
	283,445




	
	For the three-month period ended 31 March 2019

	
	
	
	
	
	Marine
	
	
	
	
	

	
	Oil
	Lube base
	Petro-
	Power
	transportation
	
	
	
	
	

	
	refinery
	oil refinery
	chemical
	generation
	services
	Solvent
	Ethanol
	Others
	Eliminations
	Total

	
	
	
	
	
	
	
	
	
	
	Million Baht

	Revenue from sale and services
	
	
	
	
	
	
	
	
	
	

	-  External customers
	78,254
	3,473
	6,168
	1,167
	109
	2,227
	228
	-
	-
	91,626

	-  Intersegment
	16,832
	1,231
	8,280
	1,804
	61
	32
	149
	921
	(29,310)
	-

	
	
	
	
	
	
	
	
	
	
	

	Total 
	95,086
	4,704
	14,448
	2,971
	170
	2,259
	377
	921
	(29,310)
	91,626

	
	
	
	
	
	
	
	
	
	
	

	Segment profit (loss) before
    income tax benefit (expense)
	4,342
	69
	935
	508
	(2)
	60
	16
	32
	(488)
	5,472

	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	

	-  At a point in time
	95,086
	4,704
	14,448
	2,650
	-
	2,259
	377
	921
	(29,143)
	91,302

	-  Over time
	-
	-
	-
	321
	170
	-
	-
	-
	(167)
	324

	
	
	
	
	
	
	
	
	
	
	

	Total revenue
	95,086
	4,704
	14,448
	2,971
	170
	2,259
	377
	921
	(29,310)
	91,626

	
	
	
	
	
	
	
	
	
	
	



The Group generates revenue from sales and services by utilising the assets mostly located in Thailand and sales are mostly originated in Thailand. 
บริษัท เอส.อี.โอ.เอส จำกัด
หมายเหตุประกอบงบการเงิน
สำหรับปีสิ้นสุดวันที่ 31 ธันวาคม พ.ศ. 2551 และ พ.ศ. 2550
Thai Oil Public Company Limited
Condensed notes to the interim financial information (Unaudited)
For the three-month period ended 31 March 2020

15
43


	8	Financial instruments



Carrying amount and fair value of financial instruments measured by fair value 

The table below analyses financial instruments carried at fair value by valuation method. The different levels have been defined as follows:

• Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.
• Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly
                (that is, as prices) or indirectly (that is, derived from prices).
• Level 3: Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs).

The fair value of financial assets and liabilities measured at fair value, except the financial assets and liabilities which the fair value approximate the carrying amount in the consolidated and separate statement of financial position are as follows:

	
	Consolidated financial information

	
	
	Fair value

	
	Carrying amount
	Level 1
	Level 2
	Level 3
	Total

	
	
	
	
	
	Million Baht

	
	
	
	
	
	

	As at 31 March 2020
	
	
	
	
	

	
	
	
	
	
	

	Assets
	
	
	
	
	

	
	
	
	
	
	

	Financial assets at fair value 
   through profit or loss
	
	
	
	
	

	Trading securities
	255
	255
	-
	-
	255

	
	
	
	
	
	

	Financial assets measured 
   at fair value through other 
   comprehensive income
	
	
	
	
	

	Equity investments
	68
	-
	-
	68
	68

	
	
	
	
	
	

	Derivatives
	
	
	
	
	

	Current
	
	
	
	
	

	Oil price crack spread swap and 
   time spread swap
	39
	-
	39
	-
	39

	Non-current
	
	
	
	
	

	Cross currency swap
	58
	-
	58
	-
	58

	
	
	
	
	
	

	Total assets
	420
	255
	97
	68
	420

	
	
	
	
	
	

	Liabilities
	
	
	
	
	

	
	
	
	
	
	

	Derivatives
	
	
	
	
	

	Current
	
	
	
	
	

	Forward exchange contracts
	20
	-
	20
	-
	20

	Oil price crack spread swap and 
   time spread swap
	133
	-
	133
	-
	133

	Non-current
	
	
	
	
	

	Interest rate swap
	526
	-
	526
	-
	526

	
	
	
	
	
	

	Total liabilities
	679
	-
	679
	-
	679

	
	
	
	
	
	

	As at 31 December 2019
	
	
	
	
	

	
	
	
	
	
	

	Assets
	
	
	
	
	

	
	
	
	
	
	

	Available-for-sale investments
	
	
	
	
	

	Debt securities
	383
	383
	-
	-
	383

	
	
	
	
	
	

	Total assets
	383
	383
	-
	-
	383







	
	Separate financial information

	
	
	Fair value

	
	Carrying
amount
	Level 1
	Level 2
	Level 3
	Total

	
	
	
	
	
	Million Baht

	
	
	
	
	
	

	As at 31 March 2020
	
	
	
	
	

	
	
	
	
	
	

	Assets
	
	
	
	
	

	[bookmark: _GoBack]
	
	
	
	
	

	Financial assets at fair value 
   through profit or loss
	
	
	
	
	

	Trading securities
	255
	255
	-
	-
	255

	
	
	
	
	
	

	Financial assets measured at fair 
   value through other 
   comprehensive income
	
	
	
	
	

	Equity investments
	2
	-
	-
	2
	2

	
	
	
	
	
	

	Derivatives
	
	
	
	
	

	Current 
	
	
	
	
	

	Oil price crack spread swap and 
   time spread swap
	65
	-
	65
	-
	65

	Non-current 
	
	
	
	
	

	Cross currency swap
	58
	-
	58
	-
	58

	
	
	
	
	
	

	Total assets
	380
	255
	123
	2
	380

	
	
	
	
	
	

	Liabilities
	
	
	
	
	

	
	
	
	
	
	

	Derivatives
	
	
	
	
	

	Current
	
	
	
	
	

	Forward exchange contracts
	6
	-
	6
	-
	6

	Oil price crack spread swap and 
   time spread swap
	161
	-
	161
	-
	161

	
	
	
	
	
	

	Total liabilities
	167
	-
	167
	-
	167

	
	
	
	
	
	

	As at 31 December 2019
	
	
	
	
	

	
	
	
	
	
	

	Assets
	
	
	
	
	

	
	
	
	
	
	

	Available-for-sale investments
	
	
	
	
	

	Debt securities
	383
	383
	-
	-
	383

	
	
	
	
	
	

	Total assets
	383
	383
	-
	-
	383



Valuation techniques used in measuring level 2 fair values.

	Type
	Valuation technique

	
	

	Interest rate swap contracts
	Future cash flow projection discounted by the market yield which based on Bloomberg at the reporting date.


	Forward exchange contracts
	Future cash flow projection discounted by the market yield which based on commercial bank report for short-term transactions and future cash flow projection discounted by the market yield which based on Bloomberg at the reporting date for long-term transactions.


	Cross currency swap contracts
	Future cash flow projection discounted by the market yield which based on Bloomberg at the reporting date.


	Oil price crack spread swap and time spread swap
	Market comparison technique: The fair values are based on broker quotes. Similar contracts that are traded in an active market and the quotes reflect the actual transactions in similar financial instruments.



The Group did not have any transfers between levels during the period.




The following table shows fair values and carrying amounts of financial assets and financial liabilities by category, excluding those with the carrying amount approximates fair value.
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	Consolidated financial information

	
	Fair value through profit or loss (FVPL)
	Fair value through other comprehensive income (FVOCI)
	Amortised cost
	Total carrying amount
	Fair value

	
	
	
	
	
	Million Baht

	As at 31 March 2020
	
	
	
	
	

	
	
	
	
	
	

	Financial assets measured at 
   fair value 
	
	
	
	
	

	
	
	
	
	
	

	Financial assets at FVPL
	
	
	
	
	

	Trading securities
	255
	-
	-
	255
	255

	
	
	
	
	
	

	Financial assets at FVOCI
	
	
	
	
	

	Equity investments
	-
	68
	-
	68
	68

	
	
	
	
	
	

	Derivatives
	
	
	
	
	

	Oil price crack spread swap and 
   time spread swap
	39
	-
	-
	39
	39

	Cross currency swap
	-
	58
	-
	58
	58

	
	 
	 
	 
	 
	 

	
	294
	126
	-
	420
	420

	
	
	
	
	
	

	
	
	
	
	
	

	Financial liabilities measured at 
   fair value 
	
	
	
	
	

	
	
	
	
	
	

	Derivatives
	
	
	
	
	

	Forward exchange contracts
	20
	-
	-
	20
	20

	Oil price crack spread swap and 
   time spread swap
	133
	-
	-
	133
	133

	Interest rate swap
	-
	526
	-
	526
	526

	
	 
	 
	 
	 
	 

	
	153
	526
	-
	679
	679

	
	
	
	
	
	

	
	
	
	
	
	

	Financial liabilities not 
   measured at fair value 
	
	
	
	
	

	Long-term loans from related parties
	-
	-
	3,999
	3,999
	4,065

	Debentures, net
	-
	-
	103,609
	103,609
	114,031

	
	
	
	
	
	

	
	-
	-
	107,608
	107,608
	118,096







	
	Consolidated financial information

	
	Fair value through profit or loss (FVPL)
	Fair value through other comprehensive income (FVOCI)
	Amortised cost
	Total carrying amount
	Fair value

	
	
	
	
	
	Million Baht

	As at 1 January 2020
	
	
	
	
	

	
	
	
	
	
	

	Financial assets measured at 
   fair value
	
	
	
	
	

	
	
	
	
	
	

	Financial assets at FVPL
	
	
	
	
	

	Trading securities
	383
	-
	-
	383
	383

	
	
	
	
	
	

	Financial assets at FVOCI
	
	
	
	
	

	Equity investments
	-
	41
	-
	41
	41

	
	
	
	
	
	

	Derivatives
	
	
	
	
	

	Oil price crack spread swap and 
   time spread swap
	137
	-
	-
	137
	137

	
	 
	 
	 
	 
	 

	
	520
	41
	-
	561
	561

	
	
	
	
	
	

	
	
	
	
	
	

	Financial liabilities measured at 
   fair value 
	
	
	
	
	

	
	
	
	
	
	

	Derivatives
	
	
	
	
	

	Interest rate swap
	-
	413
	-
	413
	413

	
	 
	 
	 
	 
	 

	
	-
	413
	-
	413
	413

	
	
	
	
	
	

	
	
	
	
	
	

	Financial liabilities not 
   measured at fair value 
	
	
	
	
	

	Long-term loans from related parties
	-
	-
	3,999
	3,999
	4,023

	Debentures, net
	-
	-
	97,184
	97,184
	108,498

	
	
	
	
	
	

	
	-
	-
	101,183
	101,183
	112,521







	
	Separate financial information

	
	Fair value through profit or loss (FVPL)
	Fair value through other comprehensive income (FVOCI)
	Amortised cost
	Total carrying amount
	Fair value

	
	
	
	
	
	Million Baht

	As at 31 March 2020
	
	
	
	
	

	
	
	
	
	
	

	Financial assets measured at 
   fair value 
	
	
	
	
	

	
	
	
	
	
	

	Financial assets at FVPL
	
	
	
	
	

	Trading securities
	255
	-
	-
	255
	255

	
	
	
	
	
	

	Financial assets at FVOCI
	
	
	
	
	

	Equity investments
	-
	2
	-
	2
	2

	
	
	
	
	
	

	Derivatives
	
	
	
	
	

	Oil price crack spread swap and 
   time spread swap
	65
	-
	-
	65
	65

	Cross currency swap
	-
	58
	-
	58
	58

	
	 
	 
	 
	 
	 

	
	320
	60
	-
	380
	380

	
	
	
	
	
	

	Financial assets not 
   measured at fair value 
	
	
	
	
	

	Long-term loans to related parties
	-
	-
	11,381
	11,381
	11,605

	
	
	
	
	
	

	
	-
	-
	11,381
	11,381
	11,605

	
	
	
	
	
	

	
	
	
	
	
	

	Financial liabilities measured at 
   fair value 
	
	
	
	
	

	
	
	
	
	
	

	Derivatives
	
	
	
	
	

	Forward exchange contracts
	6
	-
	-
	6
	6

	Oil price crack spread swap and 
   time spread swap
	161
	-
	-
	161
	161

	
	 
	 
	 
	 
	 

	
	167
	-
	-
	167
	167

	
	
	
	
	
	

	
	
	
	
	
	

	Financial liabilities not 
   measured at fair value 
	
	
	
	
	

	Long-term loans from related parties
	-
	-
	70,774
	70,774
	77,058

	Debentures, net
	-
	-
	33,117
	33,117
	37,338

	
	
	
	
	
	

	
	-
	-
	103,891
	103,891
	 114,396








	
	Separate financial information

	
	Fair value through profit or loss (FVPL)
	Fair value through other comprehensive income (FVOCI)
	Amortised cost
	Total carrying amount
	Fair value

	
	
	
	
	
	Million Baht

	As at 1 January 2020
	
	
	
	
	

	
	
	
	
	
	

	Financial assets measured at 
   fair value
	
	
	
	
	

	
	
	
	
	
	

	Financial assets at FVPL
	
	
	
	
	

	Trading securities
	383
	-
	-
	383
	383

	
	
	
	
	
	

	Financial assets at FVOCI
	
	
	
	
	

	Equity investments
	-
	43
	-
	43
	43

	
	
	
	
	
	

	Derivatives
	
	
	
	
	

	Oil price crack spread swap and 
   time spread swap
	137
	-
	-
	137
	137

	
	
	
	
	
	

	
	520
	43
	-
	563
	563

	
	
	
	
	
	

	Financial assets not 
   measured at fair value
	
	
	
	
	

	Long-term loans to related parties
	-
	-
	11,381
	11,381
	11,430

	
	 
	 
	 
	 
	 

	
	-
	-
	11,381
	11,381
	11,430

	
	
	
	
	
	

	
	
	
	
	
	

	Financial liabilities measured at 
   fair value 
	
	
	
	
	

	
	
	
	
	
	

	Derivatives
	
	
	
	
	

	Oil price crack spread swap and 
   time spread swap
	13
	-
	-
	13
	13

	
	 
	 
	 
	
	 

	
	13
	-
	-
	13
	13

	
	
	
	
	
	

	
	
	
	
	
	

	Financial liabilities not 
   measured at fair value 
	
	
	
	
	

	Long-term loans from related parties
	-
	-
	65,366
	65,366
	73,011

	Debentures, net
	-
	-
	32,129
	32,129
	35,748

	
	
	
	
	
	

	
	-
	-
	97,495
	97,495
	108,759







Financial assets and financial liabilities below are measured at amortised cost and those carrying amounts are approximate to fair value.

	Consolidated financial information
	Separate financial information

	
	

	Financial assets
· Cash and cash equivalents
· Deposits at a financial institution used as collaterals
· Short-term investments
· Trade accounts receivable, net 
· Other receivables
· Other non-current assets
	Financial assets
· Cash and cash equivalents
· Short-term investments
· Trade accounts receivable, net 
· Other receivables
· Other non-current assets

	Financial liabilities
· Short-term loans from financial institutions
· Trade accounts payable 
· Other payables
· Long-term loans from financial institutions, net
· Long-term loans from a third party
· Other non-current liabilities
	Financial liabilities
· Trade accounts payable 
· Other payables
· Other non-current liabilities




	[bookmark: _Hlk36667773]9	Trade accounts receivable, net



	
	Consolidated 
financial information
	Separate
financial information

	As at
	31 March
	31 December
	31 March
	31 December

	
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Related parties (Note 17)
	5,358
	9,484
	8,759
	14,241

	Other parties
	8,796
	12,982
	5,121
	9,393

	
	
	
	
	

	Total
	14,154
	22,466
	13,880
	23,634

	Less  Loss allowance
	-
	-
	-
	-

	
	
	
	
	

	Net
	14,154
	22,466
	13,880
	23,634



Aging analyses for trade accounts receivable are as follows:

	
	Consolidated 
financial information
	Separate
financial information

	As at
	31 March
	31 December
	31 March
	31 December

	
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Related parties
	
	
	
	

	Within credit terms
	5,358
	9,484
	8,759
	14,241

	Less  Loss allowance
	-
	-
	-
	-

	
	
	
	
	

	Net
	5,358
	9,484
	8,759
	14,241

	
	
	
	
	

	Other parties
	
	
	
	

	Within credit terms
	8,791
	12,942
	5,121
	9,393

	Overdue:
	
	
	
	

	   -  Less than 3 months
	5
	40
	-
	-

	
	
	
	
	

	
	8,796
	12,982
	5,121
	9,393

	Less  Loss allowance
	-
	-
	-
	-

	
	
	
	
	

	Net
	8,796
	12,982
	5,121
	9,393

	
	
	
	
	

	Total
	14,154
	22,466
	13,880
	23,634



The normal credit term granted by the Group ranges from 7 days to 90 days.




	10	Investments in subsidiaries



10.1	Movements of investments in subsidiaries for the three-month period ended 31 March 2020 are as follows:

	
	Separate 
financial information

	
	Million Baht

	For the three-month period ended 31 March 2020
	

	Opening net book value
	15,015

	Movement of investments in subsidiaries
	-

	
	

	Closing net book value
	15,015



Indirect subsidiaries

TOP Ventures Hong Kong Limited

On 2 January 2020, at the Executive Committee Meeting No.1/2020, the committee passed a resolution to approve an increase in registered capital of TOP Ventures Hong Kong Limited amounting to US Dollars 8.30 million or equivalent to Baht 251 million. The subsidiary received payment on 7 January 2020 and already registered the change of registered capital.

TOP Ventures America LLC

On 2 January 2020, at the Executive Committee Meeting No.1/2020, the committee passed a resolution to approve an increase in registered capital of TOP Ventures America LLC amounting to US Dollars 8.20 million or equivalent to Baht 248 million. The subsidiary received payment on 7 January 2020 and already registered the change of registered capital.





10.2	The details of subsidiaries are as follows:

	Separate financial information

	
	
	
	Percentage of direct shareholding
	
Paid-up capital
	
Cost method
	Dividend income for the 
three-month period

	
	
	
	31 March
	31 December
	31 March
	31 December
	31 March
	31 December
	31 March
	31 March

	
	Country of
	Nature of the
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019

	
	incorporation
	business
	%
	%
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	
	
	
	
	
	
	

	Thai Paraxylene Co., Ltd. 
	Thailand
	Paraxylene
	99.99 
	99.99 
	2,572
	2,572
	2,161
	2,161
	257
	514

	   and its subsidiary
	
	   manufacturing and
	
	
	
	
	
	
	
	

	
	
	   distribution
	
	
	
	
	
	
	
	

	· Subsidiary
	
	
	
	
	
	
	
	
	
	

	LABIX Co., Ltd.
	Thailand
	Linear Alkyl Benzene
	75.00
	75.00
	4,655
	4,655
	-
	-
	-
	-

	
	
	   manufacturing
	
	
	
	
	
	
	
	

	
	
	   and distribution
	
	
	
	
	
	
	
	

	Thai Lube Base Public    
	Thailand
	Lube base oil refining
	99.99
	99.99
	1,758
	1,758
	1,979
	1,979
	1,055
	88

	   Company Limited
	
	   and distribution
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Thaioil Marine Co., Ltd. 
	Thailand
	Providing marine 
	99.99 
	99.99 
	970
	970
	970
	970
	-
	-

	   and its subsidiaries
	
	   transportation 
	
	
	
	
	
	
	
	

	
	
	   services for
	
	
	
	
	
	
	
	

	
	
	   petroleum and liquid
	
	
	
	
	
	
	
	

	
	
	   chemical products 
	
	
	
	
	
	
	
	

	· Subsidiaries
	
	
	
	
	
	
	
	
	
	

	TOP Maritime 
	Thailand
	Providing marine 
	99.99
	99.99
	520
	520
	-
	-
	-
	-

	   Service Co., Ltd.
	
	   transportation 
	
	
	
	
	
	
	
	

	
	
	   services for crew
	
	
	
	
	
	
	
	

	
	
	   and utilities in the
	
	
	
	
	
	
	
	

	
	
	   Gulf of Thailand
	
	
	
	
	
	
	
	

	Thaioil Marine 
	Singapore
	Investment in marine
	100.00
	100.00
	274
	274
	-
	-
	-
	-

	   International Pte. Ltd.
	
	transportation for
	
	
	
	
	
	
	
	

	 
	
	crude oil and
	
	
	
	
	
	
	
	

	
	
	petroleum product
	
	
	
	
	
	
	
	

	   
	
	business
	
	
	
	
	
	
	
	

	Thaioil Energy Services Co., Ltd.
	Thailand
	Providing human    
	99.99 
	99.99 
	40
	40
	40
	40
	27
	-

	
	
	   resource management
	
	
	
	
	
	
	
	

	Thaioil Solvent Co., Ltd.
	Thailand
	Investment in solvent and
	99.99 
	99.99 
	1,250
	1,250
	1,250
	1,250
	80
	-

	   and its subsidiaries
	
	   chemical businesses
	
	
	
	
	
	
	
	

	· Subsidiaries
	
	
	
	
	
	
	
	
	
	

	           TOP Solvent Co., Ltd.
	Thailand
	Distribution of solvent and
	99.99
	99.99
	1,200
	1,200
	-
	-
	-
	-

	              and its subsidiaries
	
	  chemical products
	
	
	
	
	
	
	
	

	                Sak Chaisidhi Co., Ltd.
	Thailand
	Solvent and chemical
	80.52
	80.52
	190
	190
	-
	-
	-
	-

	
	
	  products manufacturing
	
	
	
	
	
	
	
	

	
	
	  and distribution
	
	
	
	
	
	
	
	

	                TOP Solvent 
	Vietnam
	Distribution of solvent and
	100.00
	100.00
	634
	634
	-
	-
	-
	-

	                   (Vietnam) LLC.
	
	  chemical products
	
	
	
	
	
	
	
	

	                PT.Tirta Surya Raya
	Indonesia
	Distribution of solvent and
	67.00
	67.00
	50
	50
	-
	-
	-
	-

	
	
	  chemical products
	
	
	
	
	
	
	
	




	Separate financial information

	
	
	
	Percentage of direct shareholding
	
Paid-up capital
	
Cost method
	Dividend income for the 
three-month period

	
	
	
	31 March
	31 December
	31 March
	31 December
	31 March
	31 December
	31 March
	31 March

	
	Country of 
	Nature of the
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019

	
	incorporation
	business
	%
	%
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	
	
	
	
	
	
	

	Thaioil Ethanol Co., Ltd.
	Thailand
	Investment in ethanol
	99.99 
	99.99 
	1,450
	1,450
	1,450
	1,450
	-
	-

	and its subsidiaries
	
	   businesses and
	
	
	
	
	
	
	
	

	
	
	   alternative energy
	
	
	
	
	
	
	
	

	
	
	   products
	
	
	
	
	
	
	
	

	· Subsidiaries
	
	
	
	
	
	
	
	
	
	

	Sapthip Co., Ltd.
	Thailand
	Ethanol products
	50.00
	50.00
	800
	800
	-
	-
	-
	-

	             and its subsidiary
	
	  manufacturing
	
	
	
	
	
	
	
	

	
	
	  and distribution
	
	
	
	
	
	
	
	

	       Sapthip Green 
	Thailand
	Biogas power generation
	99.99
	99.99
	25
	25
	-
	-
	-
	-

	          Energy Co., Ltd.
	
	  and distribution
	
	
	
	
	
	
	
	

	Thaioil Power Co., Ltd. 
	Thailand
	Power and steam
	73.99 
	73.99 
	2,810
	2,810
	3,195
	3,195
	-
	-

	
	
	   generation and 
   distribution
	
	
	
	
	
	
	
	

	TOP SPP Co., Ltd.
	Thailand
	Power and steam
	99.99 
	99.99 
	3,500
	3,500
	3,500
	3,500
	-
	-

	
	
	   generation and 
   distribution
	
	
	
	
	
	
	
	

	Thaioil Treasury Center 
	Thailand
	Treasury center for 
	99.99
	99.99
	470
	470
	470
	470
	96
	-

	Co., Ltd. and its subsidiaries
	
	the Group’s business 
	
	
	
	
	
	
	
	

	· Subsidiaries
	
	
	
	
	
	
	
	
	
	

	TOP Ventures 
	Thailand
	Investment in venture 
	99.99
	99.99
	9
	9
	-
	-
	-
	-

	Company Limited
	
	capital and/or start-up 
	
	
	
	
	
	
	
	

	
	
	business
	
	
	
	
	
	
	
	

	TOP Ventures Hong 
	Hong Kong 
	Investment in venture 
	100.00
	100.00
	251
	-
	-
	-
	-
	-

	Kong Limited and
	Special 
	capital and/or start-up 
	
	
	
	
	
	
	
	

	              its subsidiary
	Administrative 
	business
	
	
	
	
	
	
	
	

	
	Region
	
	
	
	
	
	
	
	
	

	    TOP Ventures America 
	United States 
	Investment in venture 
	100.00
	100.00
	248
	-
	-
	-
	-
	-

	   LLC.
	of America
	capital and/or start-up 
	
	
	
	
	
	
	
	

	
	
	business
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Total investment in subsidiaries
	
	
	
	
	
	15,015
	15,015
	1,515
	602







	11	Investments in joint ventures and associates



11.1	Movements of investments in joint ventures and associates for the three-month period ended 31 March 2020 are as follows:

	
	Consolidated 
financial information
	Separate
financial information

	
	Million Baht
	Million Baht

	For the three-month period ended 31 March 2020
	
	

	Opening net book value 
	33,059
	7,852

	Impact from the first time adoption of new financial 
	(516)
	-

	   reporting standards
	
	

	Share of profit of joint ventures and associates, net
	584
	-

	Dividend income
	(670)
	-

	Exchange difference on translation
	35
	-

	Share of other comprehensive expense of
	
	

	   an associate, net of tax
	(207)
	-

	Investment reclassification
	933
	933

	
	
	

	Closing net book value
	33,218
	8,785



Direct associate

Global Power Synergy Public Company Limited

On 26 March 2020, Global Power Synergy Public Company Limited (GPSC), an associate of the Group entered into an acquisition of 100% indirect shareholding interests of many companies which engage in solar power plant business through a subsidiary of GPSC totalling Baht 1,957 million.

Thai Petroleum Pipeline Company Limited 

The Company has reclassified an investment in Thai Petroleum Pipeline Company Limited (THAPP) amounting to Baht 779 million from other long-term investment to investment in an associate based on the fact that the Company has an executive management representing in the Board of Directors of THAPP which participates in policy-making processes, including decisions about dividends or other distributions. In addition, the Company has recognised the increase in an investment in THAPP regarding reclassification of investment in an amount of Baht 154 million in other income within profit or loss. 




11.2	Investment in joint ventures 

The details of joint ventures are as follows:

	
	
	
	Consolidated financial information

	
	
	
	Ownership interest held 
by the Group
	
Cost method
	
Equity method
	Dividend income for the 
three-month period

	
	Country of 
	
	31 March
2020
	31 December
2019
	31 March
2020
	31 December
2019
	31 March
2020
	31 December
2019
	31 March
2020
	31 March
2019

	
	incorporation
	Nature of business
	%
	%
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	
	
	
	
	
	
	

	TOP-NTL Pte. Ltd.
	Singapore
	Providing service as trustee manager
	50.00
	50.00
	-
	-
	20
	18
	-
	-

	TOP-NTL Shipping Trust
	Singapore
	Investment in marine transportation for crude oil and petroleum product business
	50.00
	50.00
	24
	24
	80
	73
	-
	-

	TOP Nautical Star 
   Co., Ltd.
	Thailand
	Providing marine transportation services for crude oil, feedstock and petroleum product and storage
	35.00
	35.00
	53
	53
	129
	120
	-
	-

	TOP-NYK MarineOne 
   Pte. Ltd.
	Singapore
	Providing marine transportation for crude oil and petroleum product business
	50.00
	50.00
	274
	274
	456
	406
	-
	-

	
Total investment in joint ventures
	
	
	
	
351
	
351
	
685
	
617
	
-
	
-







11.3	Investment in associates 

The details of associates are as follows:

	
	
	
	Consolidated financial information

	
	
	
	Ownership interest held 
by the Group
	
Cost method
	
Equity method
	Dividend income for the 
three-month period

	
	Country of 
	
	31 March
2020
	31 December
2019
	31 March
2020
	31 December
2019
	31 March
2020
	31 December
2019
	31 March
2020
	31 March
2019

	
	incorporation
	Nature of business
	%
	%
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	
	
	
	
	
	
	

	PTT Digital Solutions Co., Ltd.
	Thailand
	Provide information technology and computer service activities
	20.00
	20.00
	30
	30
	448
	428
	-
	-

	PTT Energy Solutions Co., Ltd.
	Thailand
	Provide technical and operational services
	20.00
	20.00
	30
	30
	43
	42
	-
	-

	Global Power Synergy Public Company Limited
	Thailand
	Power, steam and water generation and distribution for industries
	29.69
	29.69
	25,826
	25,826
	30,238
	31,159
	670
	-

	Ubon Bio Ethanol Public Company Limited
	Thailand
	Ethanol products manufacturing and distribution
	21.28
	21.28
	769
	769
	826
	810
	-
	-

	T. I. M. Ship Management Co., Ltd.
	Thailand
	Provide ship management services
	33.33
	33.33
	1
	1
	4
	3
	-
	-

	Thai Petroleum Pipeline Co., Ltd.
	Thailand
	Oil transportation through the pipeline
	9.19
	-
	933
	-
	974
	-
	-
	-

	
	
	
	
	
	
	
	
	
	
	

	Total investment in associates
	
	
	
	27,589
	26,656
	32,533
	32,442
	670
	-



	

	
	
	Separate financial information

	
	
	
	Ownership interest held 
by the Company
	
Cost method
	Dividend income for the 
three-month period

	
	Country of 
	
	31 March
2020
	31 December
2019
	31 March
2020
	31 December
2019
	31 March
2020
	31 March
2019

	
	incorporation
	Nature of business
	%
	%
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	
	
	
	
	

	PTT Digital Solutions Co., Ltd.
	Thailand
	Provide information technology and computer service activities
	20.00
	20.00
	30
	30
	-
	-

	PTT Energy Solutions Co., Ltd.
	Thailand
	Provide technical and operational services
	20.00
	20.00
	30
	30
	-
	-

	Global Power Synergy Public Company Limited
	Thailand
	Power, steam and water generation and distribution for industries
	8.91
	8.91
	7,792
	7,792
	201
	-

	Thai Petroleum Pipeline Co., Ltd.
	Thailand
	Oil transportation through the pipeline
	9.19
	-
	933
	-
	-
	-

	
	
	
	
	
	
	
	
	

	Total investment in associates
	
	
	
	8,785
	7,852
	201
	-





	12	Property, plant and equipment, net



	
	Consolidated financial information
	Separate 
financial information

	
	Million Baht
	Million Baht

	For the three-month period ended 31 March 2020
	
	

	Opening net book value
	106,559
	68,321

	Exchange rate differences
	25
	-

	Additions
	9,788
	9,361

	Write-off, net
	(2)
	(2)

	Depreciation for the period
	(1,610)
	(822)

	
	
	

	Closing net book value
	114,760
	76,858



For the three-month period ended 31 March 2020, borrowing costs of Baht 261 million for the Group and Baht 343 million for the Company represented the specific borrowing to finance the Clean Fuel Project. The Group and the Company applied capitalisation rate at 4.625% to 5.375% and 5.22% to 5.96% per annum, respectively for borrowing cost calculation. The borrowing costs were included in ‘Additions’ during the period. 


	13	Trade accounts payable



	
	Consolidated 
financial information
	Separate
financial information

	As at
	31 March
	31 December
	31 March
	31 December

	
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Related parties (Note 17)
	6,082
	13,562
	7,385
	16,002

	Other parties
	6,116
	11,453
	5,608
	11,132

	
	
	
	
	

	Total
	12,198
	25,015
	12,993
	27,134




	14	Income tax 



	
	Consolidated 
financial information
	Separate
financial information

	For the three-month period ended 31 March
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Current tax for the period
	274
	1,043
	-
	789

	Deferred tax 
	(3,832)
	(43)
	(3,837)
	(25)

	
	
	
	
	

	Total income tax expense (benefit)
	(3,558)
	1,000
	(3,837)
	764



The weighted average applicable tax rate of the Group and Company were 20.63% and 22.10%, respectively (2019: 18.28% and 17.59%, respectively).


	15	Dividends



At the Board of the Directors’ meeting of the Company held on 30 March 2020, the Company’s Board of Directors approved the appropriation of interim dividends, instead of the annual dividends, in respect of the operating results for the six-month period of the second half of 2019 at Baht 0.50 per share, totaling Baht 1,020 million. The interim dividends were paid to shareholders on 21 April 2020.




	16	Commitments and significant contracts



	
	Consolidated 
financial information
	Separate
financial information

	As at
	31 March
	31 December
	31 March
	31 December

	
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Capital commitments
	
	
	
	

	Project construction agreements
	58,620
	69,362
	58,543
	69,190

	
	
	
	
	

	Total
	58,620
	69,362
	58,543
	69,190

	
	
	
	
	

	Other commitments
	
	
	
	

	Letters of guarantee issued by
	
	
	
	

	   financial institutions
	2,022
	2,065
	1,415
	1,457

	Crude oil and raw material purchase agreements
	19,318
	54,180
	19,318
	54,180

	
	
	
	
	

	Total 
	21,340
	56,245
	20,733
	55,637



Investment in Clean Fuel Project

The Company has engaged contractors for construction of Clean Fuel Project (CFP) which has been approved in 
the Extraordinary General Meeting of Shareholders held on 27 August 2018, with the investment project value of 
not exceeding US Dollar 4,825 million or equivalent to Baht 160,279 million. The project cost includes the investment 
of Energy Recovery Unit (ERU). The ERU is an electrical power plant, with the designed generating capacity of 
250 megawatts and steam, to supply the production process of the CFP.

Interest Rate Swap Contracts

A subsidiary has entered into interest rate swap contracts with various financial institutions to manage exposure and fluctuations in interest rate on long-term loans in Thai Baht. As at 31 March 2020, a subsidiary had notional amount of Baht 6,019 million (31 December 2019: Baht 6,019 million), whereby exchanging floating interest rate based on THBFIX 3M plus certain fixed margin per annum with fixed interest rate. The swap contracts are effective from April 2018 to March 2028.

Cross Currency Swap Contracts

The Company has entered into cross currency swap contracts with a local financial institution for hedging foreign exchange and interest rate exposure of long-term debts in US Dollar currency totalling US Dollar 100 million. 
A counterparty agrees to pay the interest and the notional amount according to the terms and conditions in the contracts.

Oil Price Crack Spread Swap Contracts

The Group and Company have oil price crack spread swap contracts with foreign companies and related parties (counterparties). The Company has or the counterparties have commitments to make payments for the differences between the fixed price and floating price of each period.

As at 31 March 2020, the Group and Company had oil volume under the contracts totalling 1.65 and 1.68 million barrels, respectively (31 December 2019, the Group and Company had oil volume under the contracts totalling 1.53 and 1.57 million barrels, respectively).





	17	Related party transactions



The Company is an entity in the PTT Public Company Limited (PTT) group of companies. PTT is incorporated in Thailand and is the major shareholder and the parent of the Company. PTT owned 47.03% of the Company’s issued and paid-up share capital as at 31 March 2020 (31 December 2019: 47.53%).

The pricing policies for particular types of transactions are explained further below:  

	Transactions
	Pricing policies

	
	

	Revenue from sales and services, lease income,
	Market prices or, where no market price exists,

	  purchase of goods and assets
	  at contractually agreed prices

	Interest income and expense
	Agreed rates as stipulated in the agreements

	Dividend income
	Right to receive dividends

	Other income and expenses
	Contractually agreed prices

	Directors’ remuneration
	Amounts approved by the Group’s shareholders



Significant transactions for the three-month periods ended 31 March 2020 and 2019 with related parties are as follows:

	
	Consolidated 
financial information
	Separate
financial information

	For the three-month period ended 31 March
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Parent company
	
	
	
	

	Revenue from sale and services 
	1
	1
	-
	-

	Purchase of crude oil and feedstock
	24,666
	32,997
	22,663
	30,790

	Other income
	1
	1
	1
	1

	Other expenses
	34
	41
	33
	41

	Purchase of assets
	1
	1
	1
	1

	
	
	
	
	

	Subsidiaries 
	
	
	
	

	Revenue from sale and services 
	-
	-
	14,311
	16,838

	Purchase of crude oil and feedstock
	-
	-
	10,471
	10,916

	Interest income
	-
	-
	108
	39

	Dividend income
	-
	-
	1,515
	602

	Land lease income
	-
	-
	11
	19

	Other income
	-
	-
	475
	558

	Interest expense
	-
	-
	437
	239

	Interest expense capitalised as borrowing costs
	-
	-
	477
	431

	Other expenses
	-
	-
	399
	233

	Purchase of assets
	-
	-
	38
	30

	
	
	
	
	

	Joint ventures
	
	
	
	

	Interest expense
	36
	-
	36
	-

	Other expenses
	293
	318
	293
	318

	
	
	
	
	

	Associates
	
	
	
	

	Purchase of crude oil and feedstock
	64
	75
	64
	71

	Dividend income
	670
	-
	201
	-

	Land lease income
	-
	2
	-
	2

	Other income
	4
	5
	4
	5

	Other expenses
	55
	35
	49
	34

	Purchase of assets
	9
	13
	9
	13

	
	
	
	
	

	Other related parties
	
	
	
	

	Revenue from sale and services 
	36,092
	44,345
	34,440
	41,893

	Purchase of crude oil and feedstock
	1,473
	3,001
	566
	1,802

	Other income
	3
	3
	3
	3

	Interest expense
	29
	-
	-
	-

	Other expenses
	72
	87
	61
	78

	
	
	
	
	

	Directors’ remuneration
	9
	7
	6
	4







Balances as at 31 March 2020 and 31 December 2019 with related parties are as follows:

Trade accounts receivable - related parties

	
	Consolidated 
financial information
	Separate
financial information

	As at
	31 March
	31 December
	31 March
	31 December

	
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Parent company
	2
	-
	1
	-

	Subsidiaries
	-
	-
	3,757
	5,282

	Joint ventures
	23
	-
	23
	-

	Associates
	-
	4
	-
	4

	Other related parties
	5,333
	9,480
	4,978
	8,955

	
	
	
	
	

	
	5,358
	9,484
	8,759
	14,241

	Less  Loss allowance
	-
	-
	-
	-

	
	
	
	
	

	Trade accounts receivable - related parties, net
	5,358
	9,484
	8,759
	14,241


[bookmark: RANGE_A101]
Other receivables - related parties

	
	Consolidated 
financial information
	Separate
financial information

	As at
	31 March
	31 December
	31 March
	31 December

	
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Parent company
	-
	1
	-
	1

	Subsidiaries
	-
	-
	1,841
	241

	Associates
	671
	2
	202
	2

	
	
	
	
	

	Total
	671
	3
	2,043
	244



Finance lease receivables - related parties

	
	Consolidated 
financial information
	Separate
financial information

	As at
	31 March
	31 December
	31 March
	31 December

	
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Subsidiaries
	-
	-
	1,147
	-

	Associates
	13
	-
	13
	-

	
	
	
	
	

	Total
	13
	-
	1,160
	-



Short-term loans to related parties

	
	Consolidated 
financial information
	Separate
financial information

	As at
	31 March
	31 December
	31 March
	31 December

	
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Subsidiaries
	-
	-
	1,477
	3,221

	
	
	
	
	

	Total
	-
	-
	1,477
	3,221



Interest rates during the three-month periods ended 31 March 2020 and 2019 were charged at highest money market rate for short-term loan based on BIBOR 3M plus certain fixed margin per annum and LIBOR 3M plus certain fixed margin per annum.




Movements of short-term loans to related parties during the three-month periods ended 31 March 2020 and 2019 are as follows:

	
	Consolidated 
financial information
	Separate
financial information

	
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	At 1 January
	-
	-
	3,221
	4,274

	Cash flows:
	
	
	
	

	Payments for short-term loans
	-
	-
	185
	37

	Proceeds from short-term loans
	-
	-
	(1,950)
	(568)

	Other non-cash movements:
	
	
	
	

	Exchange gain 
	-
	-
	21
	-

	
	
	
	
	

	At 31 March
	-
	-
	1,477
	3,743



Long-term loans to related parties

	
	Consolidated 
financial information
	Separate
financial information

	As at
	31 March
	31 December
	31 March
	31 December

	
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Subsidiaries
	-
	-
	11,781
	11,781

	
	
	
	
	

	Total
	-
	-
	11,781
	11,781



On 14 November 2018, the Company entered into a loan agreement with a subsidiary in an amount of Baht 400 million for financial restructuring. The borrowing bears the interest rate at highest money market rate for short-term loan based on BIBOR 3M plus certain fixed margin per annum. The agreement is effective for a period of 3 years from signing date.

On 26 September 2019, the Company entered into a loan agreement with a subsidiary for the credit facility amounting to
Baht 11,385 million. The purpose is to support a subsidiary within the Group to purchase the additional share capital of an associate. The loan has no collateral and bears a fixed interest rate at 2.66% per annum. The agreement is for a 
period of 4.5 years from the initial drawdown date.

There is no movement of long-term loans to related parties for the three-month periods ended 31 March 2020 and 2019.

Right-of-use assets - related parties

	
	Consolidated 
financial information
	Separate
financial information

	As at
	31 March
	31 December
	31 March
	31 December

	
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Parent company
	10
	-
	9
	-

	Subsidiaries
	-
	-
	258
	-

	Joint ventures
	2,686
	-
	2,686
	-

	Other related parties
	36
	-
	36
	-

	
	
	
	
	

	Total
	2,732
	-
	2,989
	-



Derivative assets - related party

	
	Consolidated 
financial information
	Separate
financial information

	As at
	31 March
	31 December
	31 March
	31 December

	
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Subsidiary
	-
	-
	26
	-

	
	
	
	
	

	Total
	-
	-
	26
	-






Trade accounts payable - related parties

	
	Consolidated 
financial information
	Separate
financial information

	As at
	31 March
	31 December
	31 March
	31 December

	
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Parent company
	5,660
	12,309
	4,948
	11,598

	Subsidiaries
	-
	-
	2,265
	3,496

	Joint ventures
	32
	-
	32
	-

	Associates
	11
	26
	11
	19

	Other related parties
	379
	1,227
	129
	889

	
	
	
	
	

	Total
	6,082
	13,562
	7,385
	16,002



Other payables - related parties

	
	Consolidated 
financial information
	Separate
financial information

	As at
	31 March
	31 December
	31 March
	31 December

	
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Subsidiaries
	-
	-
	1,239
	886

	Associates
	53
	50
	53
	50

	Other related parties
	70
	65
	15
	37

	
	
	
	
	

	Total
	123
	115
	1,307
	973



Lease liabilities - related parties

	
	Consolidated 
financial information
	Separate
financial information

	As at
	31 March
	31 December
	31 March
	31 December

	
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Parent company
	9
	-
	8
	-

	Subsidiaries
	-
	-
	218
	-

	Joint ventures
	2,943
	-
	2,943
	-

	Other related parties
	37
	-
	37
	-

	
	
	
	
	

	Total
	2,989
	-
	3,206
	-



Short-term loans from related parties

	
	Consolidated 
financial information
	Separate
financial information

	As at
	31 March
	31 December
	31 March
	31 December

	
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Subsidiaries
	-
	-
	1,492
	2,467

	
	
	
	
	

	Total
	-
	-
	1,492
	2,467



Interest rates during the three-month periods ended 31 March 2020 and 2019 were charged at highest money market rate for short-term loan based on BIBOR 1M plus certain fixed margin per annum.




Movements of short-term loans from related parties during the three-month periods ended 31 March 2020 and 2019 are as follows: 

	
	Consolidated 
financial information
	Separate
financial information

	
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	At 1 January
	-
	-
	2,467
	1,506

	Cash flows:
	
	
	
	

	Repayment of short-term loans
	-
	-
	(975)
	(129)

	
	
	
	
	

	At 31 March
	-
	-
	1,492
	1,377



Long-term loans from related parties

	
	Consolidated 
financial information
	Separate
financial information

	As at
	31 March
	31 December
	31 March
	31 December

	
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Subsidiary
	-
	-
	70,774
	65,366

	Other related party 
	3,999
	3,999
	-
	-

	
	
	
	
	

	Total
	3,999
	3,999
	70,774
	65,366



Movements of long-term loans from related parties during the three-month periods ended 31 March 2020 and 2019 are as follows: 

	
	Consolidated 
financial information
	Separate
financial information

	
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	At 1 January
	3,999
	-
	65,366
	52,028

	Other non-cash movements:
	
	
	
	

	Amortisation of deferred financing fee
	-
	-
	3
	2

	Exchange (gain) loss
	-
	-
	5,405
	(1,018)

	
	
	
	
	

	At 31 March
	3,999
	-
	70,774
	51,012



The Company entered into long-term loan agreements with a subsidiary totalling of US Dollar 2,163.11 million. The loans bear a fixed interest rate of 3.93% to 5.96% per annum with maturity dates in 2023 to 2049.

A subsidiary entered into a long-term loan agreement with a related company amounting to Baht 4,000 million to purchase additional share capital of an associate. The loan has no collateral and bears a fixed interest rate of 2.82% per annum. The agreement is for a period of 4.5 years from initial drawdown date.

Derivative liabilities - related parties

	
	Consolidated 
financial statements
	Separate 
financial statements

	As at
	31 March 
	31 December 
	31 March 
	31 December 

	
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Subsidiary
	-
	-
	31
	-

	Other related party 
	13
	-
	13
	-

	
	
	
	
	

	Total
	13
	-
	44
	-







Other non-current liabilities from related parties

	
	Consolidated 
financial statements
	Separate 
financial statements

	As at
	31 March 
	31 December 
	31 March 
	31 December 

	
	2020
	2019
	2020
	2019

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Subsidiary
	-
	-
	666
	545

	Other related party 
	440
	440
	440
	440

		
	
	
	
	

	Total
	440
	440
	1,106
	985




	18	Business combination



On 12 September 2019, TOP Solvent Co., Ltd. (TS) purchased the shares for investment in PT. Tirta Surya Raya (TSR), from the existing shareholders of TSR representing 67% shareholding interest. TSR is a company registered in Indonesia and engages in distributing solvent and chemical products. TS purchased 15,410 shares, totalling US Dollar 1.28 million or equivalent to Baht 40.24 million. 

The following table summarises the consideration paid for TSR, and the estimated fair value of the assets acquired and liabilities assumed recognised on 12 September 2019, as follows.

	
	Million Baht

	
	

	Cash
	40

	
	

	Total purchase consideration
	40



Recognised estimated fair value of identifiable assets acquired and liabilities assumed are as follows:

	
	Million Baht

	
	

	Cash and cash equivalents
	1

	Trade accounts receivable
	15

	Other receivables
	31

	Inventories
	4

	Plant and equipment, net 
	3

	Other liabilities
	(14)

	Estimated fair value of identifiable net assets
	40

	Less  Non-controlling interest
	(13)

	
	

	Total estimated fair value of identifiable net assets acquired
	27

	Goodwill
	13

	
	

	Purchase consideration
	40



The Group is under the process of determining fair value of the acquired net assets which is expected to be finalised within 12 months from the acquisition date.



